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What the Public Thinks 


This banker’s letter, addressed to the Ridgway 
Company as publishers of Everybody’s Maga- 
zine, fairly represents the attitude assumed by 
the intelligent public toward the vicious attack 
ex-convict Rice was allowed to make on The 
Financial World through Ridgway’s Adventure 
Magazine: 








FIRST NATIONAL BANK. 
Intercourse, Pa., Aug. 23, 1911. 
Publishers Everybody's 
New York City. 

Gentlemen: Some time ago, I asked you to send me 
a sample copy of your magazine, Adventure, and I have 
been receiving it regularly ever since. I presume 
you'll expect me to pay for them, which I will gladly 
do on receipt of bill, which I hope you will send at 
once. Please do me the favor, also, to never address 
another copy of this magazine to me. 

It is indeed surprising, that you, reputable publish- 
ers of magazines, should stand sponsors for the Rice 
articles appearing in Adventure. In the September 
issue of Adventure you say, through Mr. Rice, a num- 
ber of uncomplimentary things about Mr. Louis Guen- 
ther, publisher of The Financial World. We subscrib- 
ers, who have been readers of The Financial World 
ever since it was started, and know his honesty and 
sincerity, will not believe anything your Mr. Rice 
writes about the editor of The Financial World. I 
hope your star (7?) contributor will prove an eclipse, 
and that Adventure may be lost in darkness. It seems 
the honorable thing to do would be to discontinue 
publication of this magazine, or cut out the Rice art- 
icles completely. 

I am a subscriber to two other publications issued 
by your company. I shall make it my particular 
business to see that none of your publications enter 
my home again, unless you very much improve in the 
character of some of your contributors. 

Of course, it will make no difference to you, whether 
I take your magazines or not, but I hope that many 
readers of the magazines issued by your company, who 
are also readers of The Financial World, which has 
saved investors thousands of dollars, will do as I am 
doing, and drop your papers from their list. 

Hoping to receive that bill at once, I remain, 

Very truly yours, 
(Signed) W. R. Knox. 

P. S.—Be sure that not another copy of Adventure is 

sent to my address.—W. R. K. 











HARRIMAN LINES AND STRIKE THREATS. 
A Clear Answer to the Labor Trust—Question Must 
Inevitably Be Fought Out. 

It is gratifying to be able to get a clear insight into 
the causes leading up to the threatened labor troubles 
on the Harriman railway lines, and this is to be 
gained by a study of the demands of the labor fed- 
eration as outlined in Vice-President Kruttschnitt’s 
public statement. From this statement we learn that 
a great trust of labor has been formed by a general 
federation of railway employees and that the demand 
is that the management consult not directly with the 
representatives of the various individual labor unions 
having grievances, but with the high officials of this 
general federation. The shop federation must be rec- 
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ognized as the supreme authority, so it seems, and its 
decrees are to be law. Grievances of boilermakers, 
machinists, blacksmiths and sheet metal workers must 
all be thrown together. The recognition of this labor 
trust means, of course, the closed shop, with no 
employees on the rolls who are not members of the 
federation. No settlement of grievances is to be valid 
unless ratified by the allied crafts, or, in other words, 
a general strike threat is made to hang over the heads 
of the officials unless they concede the demands made 
for all the crafts. Then again, there is to be a restric- 
tion of the number of apprentices and a flat increase 
of 7 cents per hour for all mechanics, apprentices and 
helpers, or an average increase of 23 per cent. in 
wages and a reduction in hours. Piece premium work, 
with bonuses for extra work, must be abolished, and 
shop foremen must come from the ranks. 

Here is an exhibition of trades unionism almost 
gone mad with its past successes. It means a com- 
plete surrender to the labor organization, and Mr. 
Kruttschnitt is right in refusing the demands. No 
question of a war on unionism is here involved, as 
the railroads distinctly concede the right to organize 
and will treat with the various individual labor organ- 
izations but not with higher officials of a new federa- 
tion who come from a distance and are not acquainted 
with the local interests involved. The whole affair 
may as well be fought out on the clear lines indi- 
cated. The labor men must be blind indeed to the 
signs of the times when they threaten to tie up great 
transportation systems in a period when earnings war- 
rant only economies and suggest labor liquidation in- 
stead of a still better return for services. We ques- 
tion whether all powerful public opinion will support 
or endorse such an attitude. 





RAILWAY INCOME AND WAGE INOREASES. 
A Steady Decrease in the Former and Rise in the Latter 
—The Official Figures. 

The Bureau of Railway Economics at Washington 
and the Interstate Commerce Commission figures are 
practically in accord in their latest reports respecting 
railway profits and transportation costs. The report 
of the Bureau of Railway Economics for May shows 
that, reduced to a per mile basis, net operating rev- 
enues for all roads reporting decreased $15 per mile, 
or 4.80 per cent. Operating revenues were $4,355,000 
less than in 1910, an equivalent of $45 per mile. The 











2 THE FINANCIAL WORLD. 


September 2, 1911. 





figures for five months are substantially in accord with 
the May showing. 

Every group shows a decline in total operating 
revenues per mile, the heaviest, 7.9 per cent., being 
in the Western. Passenger revenue was less in every 
group except the East, where it remained practically 
stationary. 

The total compensation paid to employees is dis- 
cussed in the bulletin in its relation to operating 
revenues and expenses and to traffic, and the move- 
ment of daily earnings during the past few years is 
pointed out. Not only have the average earnings of 
employees been increasing steadily, but they have in- 
creased relatively faster since 1900 than ton-mile rev- 
enue, and for the most part faster since 1892 than 
retail food prices. 

The Interstate Commerce Commission’s figures are 
more elaborate and cover a longer period, but they 
show substantially the same results of falling rev- 
enues. The Government tables show that there is an 
increase in the expense of conducting transportation 
and of the expense account generally. Another thing 
brought out is the fact that the attempt made to off- 
set this increase hits the maintenance departments, 
while the whole shows decreasing proportion of profit 
in transportation. The cut in maintenance charges 
explains the drastic reductions that have been and are 
now being made by the carriers in shop forces. This 
means that cars and engines will not be kept up to 
the previous high standard, and repairs to property 
will be made only when forced by absolute necessity. 
For railway employees, in the face of such conditions, 
to threaten to strike for the mere recognition of unions 
seems the supremest act of folly. 

The railroads are making no bluffs about their pov- 
erty this time. It is a real condition and not a theory 
that confronts them. Their backs are against the 
wall and all that is left for them to do is to fight 
the contest to a finish. A united front may bring the 
unions to their senses as to the actual conditions and 
to a realizing sense of the recklessness that seems to 
be animating the union men at this time. 





TOO MUCH BLAME ON THE POST OFFICE. 
Unjust to Criticize It for All the Frauds Operated 
Through the Mails. 


At the recent national convention of advertising 
men in Boston a disposition was shown by one of the 
delegates to hold the Post Office Department largely 
responsible for financial frauds, the delegates con- 
tending that they could not exist if in the beginning 
they had been denied the use of the mails. The point 
was also made that since reputable newspapers and 
periodicals have driven this class of schemes out of 
their advertising columns the fakes have found refuge 
in the mails. 

Those of our high minded publishers who realize 
that their readers have a right to expect from them 
protection from frauds forget, in their enthusiasm, that 
the Department of Justice and the Post Office in- 
spectors, the watchdogs over the mails, have for 
some years bent all their energies toward driving the 
frauds out. 

For the work in this direction the Post Office in- 
spectors in New York have done they should be com- 


mended, rather than criticized. They have broken 
up more fraudulent financial schemes in the last two 
years than during the previous decade. If any blame 
is attached to our Government for neglect in debar- 
ring frauds from the mails more rapidly than has thus 
far been the case, Post Office officials should be 
absolved, and the fault placed upon Congress, which, 
in its parsimony, has never provided this branch of the 
Government service funds sufficient to properly carry 
on the investigations and which are necessary to first 
determine whether a sckeme is a fraud or not. 

The Post Office Department critics must also not 
forget the futility of acting on hearsay evidence or 
mere suspicion. The inspectors must have facts. The 
slightest mistake would at once raise a storm of pro- 
test which none of the officials in authority desire to 
bring down upon their shoulders. 

With a few exceptions, the press could be mildly 
criticized for its lack of co-operation with the Post 
Office Department. The average publisher thinks his 
duty to the public ends with the denial of the use 
of his advertising columns to any scheme in which 
he has no faith. But such is not the case. His duty 
to the public is, whenever he scents a conspiracy to 
rob the public of its money, to expose the swindle. 
Publicity can kill these schemes off more effectually 
than can prosecution; but the press on the whole re- 
mains silent and only thunders forth its opinion upon 
the iniquities of a fraud after the latter has been ex- 
posed by the authorities. Little good is accomplished 
by telling how the barn door should be locked after 
the horse has strayed away. 

Over eight years ago The Financial World recog- 
nized the far-reaching scope the get-rich-quick evil had 
attained in this country. It was the pioneer in the 
campaign of exposing the vicious operations of this 
scourge. One by one the great periodical press, publi- 
cations like World’s Work, Collier’s Weekly, Ameri- 
can Review of Reviews, Literary Digest, and others 
realized the importance of the fight and entered upon 
the work of educating the public regarding sound se- 
curities. 

The penetrating searchlight of the press is by far 
more effective in routing frauds out of the country 
than is prosecution of the miscreants by the Govern- 
ment. By properly forewarning investors the finan- 
cial fake schemes are at once rendered impotent. 

Let the press continue to wage war against finan- 
cial chicanery as incessantly as has The Financial 
World since it first saw the light of day, and we will 
as a nation make giant strides towards constructive 
investments. Leave it to the Government to prose- 
cute and put away the criminals where they belong 
after their nefarious schemes are exposed. 





THE J. J. HILL BOGIE IN CANADA. 


J. J. Hill is being made the bogie man in the Cana- 
dian reciprocity campaign. He is pictured in the anti- 
reciprocity press as representing the wicked “interests” 
of the United States which stand ready to build all kinds 
of railroads into the Northwest across the border and 
steal all the trade for the United States from existing 
Canadian lines when reciprocity shall come to pass. Mr. 
Hill, it is said, wants reciprocity ‘“‘as a cat wants cream” 
and the Canadian public are warned against his plans 
for gobbling up the Canadian West. 
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We can imagine the people of the agricultural sections 
of the great plains and wheat growing sections of wes- 
tern Canada fleeing in terror from the dozens of Hill 
railroads which are to enter every village after the freer 
trade intercourse is brought about. They would rather 
haul their wheat 20 miles in wagons to existing roads 
and pay higher rates than have the terrible giant Hill 
running cars up to their very doors and giving their 
wheat a market in Minneapolis as good as is now obtain- 
able in Liverpool. By all means keep this interloper Hill 
out of Canada, at least keep up the scare until the gene- 
ral elections take place and reciprocity is beaten. We 
fear there are quite as many political mountebanks in 
Canada now on the hustings as there are in the United 
States during a Presidential campaign and that they be- 
lieve they can fool the farmer as easily as the farmers 
have been fooled in the United States in past campaigns. 
There is a good deal of political humbug across the line 
as well as on this side and the present campaign is bring- 
ing it out. 

ADVISE INVESTORS NOT TO SELL. 
Bankers Against Sacrificing Securities in a Depressed 
Market—The Views of Some of Them. 

In view of the plain evidence from many quarters that 
holders of stocks who bought them for investment have 
of late been becoming uneasy over the persistent weak- 
ness displayed at almost every market session, The Fi- 
nancial World this week sought to obtain some light on 
the present views entertained by leading bankers as to 
the causes of the trouble and the future prospects, as 
they appeared to them. While naturally a divergence of 
opinions was expressed as to the origin of the uncer- 
tainty and doubt, we are glad to state that not one banker 
interviewed advised the sale of investment holdings at 
the present level of market values. None cared to ven- 
ture to say where or when the downward move would 
end or whether it had already terminated, but one and 
all declared an abiding faith in the common sense of the 
great mass of the people and declared that agitation and 
unrest must sooner or later give way to a period of re- 
pose and stability. 

Underlying conditions were declared to be sound, and 
nowhere, it was said, was there warrant for the gloomy 
predictions of disaster which have emanated mostly from 
bears who are interested in depressing values and thus 
scaring real holders of securities to sacrifice them so the 
bear party may cover their commitments for the fall. 

The Financial World was led to make this inquiry not 
alone from the surface indications of accumulating alarm, 
but from the many inquiries we have received and are 
receiving daily from holders of securities who have dis- 
played symptoms of fright over the paper losses they 
were suffering daily. To all such we have answered 
promptly that in ovr opinion no holder of stocks, owning 
them outright, should be frightened into selling at the 
recent low levels. In the opinion of these bankers no 
general dividend reductions appear to be in sight and 
even if some dividends should be cut the prices of stan- 
dard stocks, by their heavy fall, have already largely dis- 
counted such reductions. 

Armed with a letter from a holder of standard rail- 
road and industrial securities valued at more than a 
quarter of a million dollars, who had bought and paid 
for them outright but at prices 10 and 15 points higher 
than this week’s quotations, and who in asking our ad- 
vice confessed himself somewhat panicky, a representa- 
tive of The Financial World went the rounds of the New 
York financial district. The bankers who consented to 
talk read the letter with care and extreme interest. The 
interviews obtained follow: 

W. R. Cross, partner in Redmond & Co.—There is no 
question but that the country is and has been passing 
through a period of unrest, and some of the agitation, I 
must say, has been justified and it will do good. But 
those who have been responsible for the abuses complained 
of have, I believe, seen a new light. Also I have a firm 
faith that out of it all good will come. Socialists may 
agitate and labor become restless, nevertheless I have 


never for a moment wavered in the firm belief that good 
sense will in the end prevail and settle our problems 


aright. We are never coming to the time, in my opinion, 
when any business that is conducted honestly and on prin- 
ciples of upright dealing with the public can be suppressed. 
But I think it is idle to seek to check discussion or agita- 
tion because these things, like a bad fever, must run their 
course and then the country will be all the better for hav- 
ing had the experience. The American people have not yet 
lost their balance and they never will, and that is why 
the holder of American securities should not get frightened 
and throw them overboard. Some few dividends may be 
reduced, but even conceding that is to come to pass, there 
are many standard railway stocks paying 7 per cent. sell- 
ing to-day at a price which in ordinary times would seem 
attractive even if the rate of payment were only 6 per 
cent. 

The question of labor’s demands is a serious one. It 
seems to me that there has been liquidation in almost 
everything save labor, but that must come. The demands 
made on the Union Pacific management are such that no 
self-respecting management could for a moment think of 
accepting them. But this question, also, will adjust itself 
in iime. How can railroads pay increased wages when the 
general Government, or the states, through their commis- 
sions, are constantly lowering rates? I have before me a 
statement from the president of a well-known railroad 
who points out that the road if operated under the rates 
prevailing ten years ago would show surplus earnings of 
something like $3,000,000, whereas the deficit for the year 
is around $1,800,000. This is what comes from too much 
rate-making by Government. The folly of the excesses 
of regulation will become apparent in time and the rail- 
roads will receive fair play. That is what helps me in the 
faith that all will come out right in the end. We hear a 
great deal about bad business this year, but really busi- 
ness is not bad. The trouble is our business men and cor- 
porations have been so used to making “records” in their 
yearly sales or volume of trade and when they begin to 
operate on a little smaller basis and the new “record” fails 
to appear, they think business is very bad indeed. I ven- 
ture to say that general business is not nearly so poor as 
many try to make it out to be. Going at a little slower 
pace may do no harm. My advice to any one owning stocks 
outright is to keep them; the country isn’t going to ruin 
by any means. It’s a pretty good country we live in and 
the people haven't lost their heads nor will they. 

Otto H. Kahn, partner Kuhn, Loeb & Co.—Holders of se- 
curities, in addition to writing to the financial newspapers 
for advice with respect to their holdings, should also write 
to their Congressmen and Senators and seek to stop the 
agitation which is disturbing capital. If security holders 
were to organize and wake up Washington against the 
perpetual probing, the politicians wouldn’t be quite so 
active. Of course it doesn’t disturb me, because I have 
been through it before and I know the country is too big 
and great to be permanently injured by it. But the trou- 
ble is security holders do not bring their influence to bear 
on Washington as they should and then they wonder why 
it is that the politicians go so far as they do. Personally 
all the setbacks we have had in the stock market do not 
frighten me and I would not for a moment be alarmed into 
selling, but it is true that all people do not look at it that 
way. Any one holding securities outright should keep 
them; it would be foolish to sell whenever there is a pass- 
ing breeze, but all people do not reason that way. The 
whole thing will have to run its course, I suppose. 

Richard Schuester, partner in Speyer & Co.—I wouldn’t 
venture to predict whether securities will go to a lower 
level, but I must say the situation doesn’t warrant the 
pessimism and fear that have been aroused. Standard stocks 
are safe and attractive at present prices. It would be folly 
for any investor to throw over good dividend payers at the 
present level. Of course, we are having tariff disturb- 
ances and other agitations that are exciting the public 
mind, but when are we wholly free from this sort of thing? 
There is no reason to think that we are going to have a 
financial upheaval. The banking situation is sound and 
there is no inflation. All this loud talk will subside sooner 
or later and I doubt not that stocks will continue to give 
good returns to their holders for a long time to come. 
There is nothing that I can see to worry over. 

W. A. Simonson, Vice President National City Bank.—It 
has been a puzzle to me to account for all the bad times 
we have had in the stock market of late. I know of no 
conditions which would warrant it, though my mind runs 
altogether to the commercial side of banking and I do not 
pretend to keep track of the trend in stocks. Business, of 
course, is not active, in fact it cannot at present be called 
good. Usually a little bad weather is succeeded by brighter 
skies, and I see no reason to think that we are in for any 
extended period of depression. 

A representative of Harris, Forbes & Co., who are in 
touch with investment conditions in all parts of the coun- 
try, said he regarded fundamental conditions as sound. 
The investment situation, he said, seemed to point to an 
improvement in the bond market later on. He believed 
it most unwise to sacrifice stocks held for investment 
just. because prices had fallen off. 
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A department manager of Spencer Trask & Co., who 
is in close touch with investors small and large through- 
out the country, said his firm’s advice to holders of se- 
curities was not to sell at the present level. Conditions 
taken altogether, he said, did not warrant so much pes- 
simism. A great deal that might be disturbing had al- 
ready been discounted and usually in such periods the 
selling was overdone. If all the bad things that had been 
predicted did not come to pass, a quick revival of opti- 
mistic sentiment might suddenly develop. 


THE TREND AGAINST SPECULATION. 
Recent Stock Market Breaks A Warning—A Suggestion 
To Investors, Large and Small. 

The reactionary market in securities in the last month, 
with very heavy recessions in leading stocks, ought to 
have furnished some lessons to investors and specula- 
tors. We believe it did, and among them we believe are 
to be found new suggestions as to future trading. 

The public attitude in the last few years, especially 
since 1909, has we believe, been more or less cold toward 
speculation in stocks, but still there has been in the ag- 
gregate a great deal of speculation, and we must Say, 
much of it unwise and reckless, 

Stocks have either been bought on insufficient margin 
or at the end of a big rise, precluding anything but the 
smallest profits and making the risks of loss so much 
greater. It has been the universal testimony in Wall 
street speculative circles that the market has been of 
such a puzzling character in the last three months, yes 
the last year, that even old speculators of the profes- 
sional class have suffered heavy losses through getting 
on the wrong side. How much smaller, therefore, have 
been the chances of the outsider and non-professional, 
often living, as he does, at a distance and dependent for 
guidance on the advice of a broker, who usually is so 
saturated with conflicting speculative data and opinions 
as to be an unwise counselor in the hour of the greatest 
crisis. 

This leads us to advance the suggestion that no 
person, who has saved up a snug sum for a rainy day 
and has worked hard for it, should buy stocks on the 
thin margins on which most brokers will permit buying. 
Ten points margin is altogether inadequate. Rather 
should the margin be thirty per cent. of the cost of the 
security and then purchases should be made in only 
such amounts as will permit the buyer to pay further on 
his purchases and ultimately pay for the stock outright 
and put it in his strong box. The present expectation 
of the speculative buyer is to not only enjoy the divi- 
dend return of 5 or 6 per cent. but an enhancement of 
10 to 25 points in the selling value of the security in 
a year. This seldom happens, because there are very 
rare instances where the buyer is so fortunate as to be 
able to purchase at the bottom price of a market swing— 
it is usually the other way. There are many persons 
who buy on heavy margins, but their ultimate object is 
to sell at a profit, whereas the real aim should be to buy 
with the idea of ultimately paying for the purchase out- 
right and enjoying the income. There are many plans 
now being announced by brokers showing how install- 
ment payment purchases may be made. Some of these 
are very hollow and they should be examined thoroughly 
before the intending buyer should entrust his money in 
any such plan, but if a liberal first payment be made 
after stocks have had a severe fall the chances are that 
the investment will not only be safe but will return the 
buyer a fair income even after the interest charge on 
the money borrowed to pay for the stock is deducted. 
Dividend paying stocks only should be bought. Pur- 
chases made in this way will in the long run give better 
returns than come from speculation. Anyone who has 
conducted both speculative and investment accounts at 
the same time, will on comparing the two, usually find 
the biggest balances on the investment side of the ledger. 
The lucky gamblers are few. 

Not alone is it possible to make safe purchases of 
stocks in the manner described, but good bonds may be 


bought in the same manner. More and more is the 
trend against speculative ventures and toward semi-in- 
vestment buying of the character we have described. 
Good bonds may be bought on the installment plan as 
well as stocks and with equally good results. Of course 
there is not the same risk in buying bonds as in buying 
stocks, but many good bargains may be picked up in 
bonds by this method of investment. 

Our suggestions as to purchases of stocks do not 
necessarily mean that this is the time to buy stocks. It 
may and it may not be—we are merely pointing out the 
fact that the old methods of buying on thin margins has 
been generally disastrous and that the recent break 
should teach that such risks ought not to be taken or 
very heavily reduced by larger margins and smaller 
purchases. 


JACOB H. SCHIFF’S VIEWS. 
Where is the Man Brave Enough to Declare Himself 
Against the Manipulators? 

Jacob H. Schiff, the banker, who has just returned 
from abroad after an absence of several months, says 
of the genera] situation in the United States: 

The underlying conditions at home as far as I know are 
good. I do not think there should be any apprehension 
over the recent considerable decline in stock values. In 
my opinion it is due in a great extent to the consequences 
of the unjustifiable and unwise attempt to advance stock 
prices by manipulation in the early summer in face of the 
destructive decisions of the Standard Oil and American To- 
bacco cases. 

This may possibly be the reason for the late break in 
stocks, but why do not eminent financiers give voice to 
the “unwise attempt to advance stock prices by manipu- 
lation’’ when the process is under way and only speak 
after the damage has been done? It is seldom that 
such timely warnings are given, in fact we recall only 
one such instance and that was in 1909 when Paul War- 
burg, a member of the banking firm of which Mr. Schiff 
is the head, did have the courage to declare himself to 
be of the opinion that the then boom was assuming 
dangerous proportions. Mr. Warburg was right, though 
the manipulators did carry their operations a little 
further, but the bubble soon burst. 

Of course, the real reasons eminent bankers do not 
array themselves in the paths of the speculators, is that 
their motives in so doing might be open to misconstruc- 
tion and the criticism that they had a personal interest 
in the market and were using their influence to check a 
movement to which they were, for their own reasons, 
opposed. Nevertheless, we believe there are bankers in 
this community who are so eminent that they could, 
without exciting the comment we have referred to, warn 
the manipulators off and permit the markets to take 
their own natural course. This year’s events have demon- 
strated that some high authority is needed to check the 
speculative extravagances we have witnessed. 


Safe Investments 


FoR over twenty-nine years we have made a speci- 

alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing elients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millionsof dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors: 


We own and offer at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to yield 


4% to over 54% 


Send for circulars and Booklet ‘‘F."’ 


HARRIS, FORBES & CO. 
N. W. Harris & Co. New York 
56 William Street NEW YORK 
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BONDS, NOTES AND MORTGAGES 





THE WEEK IN BONDS. 

The bond market has been somewhat dull this week, 
with a tendency among banks and some institutions to 
realize on their holdings in order to meet demands for 
cash elsewhere. Shipments of cash have begun in con- 
siderable amounts to the crop moving districts and de- 
spite the current belief that money, on account of slack- 
ened trade, will be easy for some time, a few bankers are 
expecting a tightening up soon and this may explain the 
realizing movement noted, since banks and institutions 
carry lean lists of bonds, if possible, in periods when the 
demand for money is strong. Some out-of-town holders 
have also sought to market their bonds and at the pres- 
ent a softer tone in prices is to be noted. The Stock Ex- 
change trading in bonds has perceptibly slackened, but 
there the tone is firmer than in over the counter business. 

Dealers Say it is still too early to say how much of the 
interest money dispersed on Sept. 1 will return to the 
bond market for reinvestment. The amount disbursed 
is estimated at about $100,000,000 and it is believed a 
considerable share of this fund will eventually find its 
way back ihto bonds, as the stock market has not as yet 
begun to attract much new investment money. The weak- 
ness in stocks has in fact driven a considerable amount 
of capital into bonds which otherwise might have gone 
into stocks were the conditions in the stock market more 
stable. It remains true, nevertheless, that many indiv- 
iduals are still holding idle large sums of money through 
the fear that something is likely to come along and pre- 
cipitate a selling movement in bonds which will enable 
the holders of capital to get good bonds at a lower level. 
Dealers are buying sparingly and bids for the bonds of- 
fered are not very plentiful. Should the pressure be- 
come a little stronger it is not unlikely that some bonds 
held by syndicates may be purchasable at a peg or two 
lower. The large houses which are not heavily loaded up 
with bonds are not, however, inclined to shade prices 
much. They say they have had worse business in prev- 
ious years at this midseason and have little complaint to 
make. They also look for an early reawakening of in- 
terest in bonds because it is well known that investors 
are now carrying unusually large sums of idle cash, and 
are merely awaiting a favorable opportunity and a re- 
turn of more stable conditions in industry before buying. 


SUPPRESS CONGRESSMAN STANLEY. 

The Anti-Trust League, organized in Washington by 
some of the busy ultra reformers, is out with the brill- 
iant suggestion that if the ‘‘Wall Street interests’”’ do not 
look out the Democrats will nominate Champ Clark 
for President, who if elected will have the redoubtable 
Congressman Stanley, head of the Congressional com- 
mittee of U. S. Steel probers, as Attorney General. Then 
the Trusts will seek their holes. It seems that this 
threat was made when Representative Littleton pro- 
posed to consult J. P. Morgan and other financiers as to 
the changes required to be made in the anti-Trust law. 
Mr. Littleton and others had decided to ask the 
opinions of labor leaders and reformers generally and 
the Progressive Senators like Cummins and Clapp had 
endorsed the plan to ask Mr. Morgan his views, but 
the Anti-Trust League will have none of such treason. 
Contamination with Mr. Morgan would be tantamount 
to selling out to the ‘interests’ and that would never do. 

The Financial World is no champion of Mr. Morgan 
and his policies, but he may possibly have a suggestion 
as to industrial reforms which the country might like to 
hear. At any rate if the reformers are so afraid that 
Mr. Morgan and the “interests” will swallow them up 
on sight all we can say is that the reform principals of 
the Progressives are founded on slim basis. The Com- 
mittee that is to conduct the investigation will, we be- 
lieve, not be brought under suspicion of having been 
bought if it should call Mr. Morgan as a witness. We 
would not even bar the great industrial pacificator, 
George W. Perkins, particularly if Mr. Gompers is to 
be consulted. 
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PUBLIC UTILITIES 


SACRAMENTO VALLEY HYDRO-ELECTRICS. 

We have recently reviewed the remarkably rapid 
growth and development of hydro-electric power in the 
San Joaquin Valley and the bearing it had on the exten- 
sion of industry in that marvellous region of the Pacific 
Coast. Scarcely less rapid has been the development of 
the region further north in the northern part of the 
Sacramento Valley. President H. H. Noble, of the North- 
ern California Power Company, in a letter to the com- 
pany’s New York bankers, has perhaps furnished as clear 
an insight into this development as could be given. 
Everything has to be done on a large scale in this large 
region, and the Northern California Power Com- 
panies Consolidated was incorporated three years ago this 
month. It acquired and consolidated various companies 
engaged in generating and distributing electricity, gas 
and water in the northern part of the Sacramento Valley. 
The most important of the constituent companies was the 
old Northern California Power Co., which has been in 
successful operation since 1901. All of the properties of 
these pre-existing companies have been deeded to the 
Northern California Power, which has a total authorized 
issue of refunding and consolidating 5 per cent. bonds of 
$10,000,000. The common stock authorized totals $10,- 
000,000 of the authorized bonds, $4,431,000 are now out- 
standing, including a block just offered, the proceeds of 
which will complete the Coleman plant, which is about 
finished and which picks up and again utilizes the water 
that has gone through three other plants. It will have 
an installed capacity of 20,000 horse power, making the 
developed capacity of the system 47,000 horse power. 
The earnings of the company covering the last three an- 
nual periods ended March 31 have been as follows: 











1909. 1910. 1911. 

Gross earnings ........ $365,121.47 $499,097.28 $594,580.22 
Operating and general 

expenses, including ' 

maintenance ......... 120,031.95 161,430.61 193,350.63 
Met GnPrmimGs «icc ccccses $245,089.52 $337,666.67 $401,229.59 
Interest on bonds....... 84,522.31 108,989.18 136,645.61 

ee ee $160,567.21 $228,677.49 $264,583.98 


The generating capacity, upon the completion of the 
Coleman plant, will, according to President Noble’s letter, 
be double that from which the above earnings were de- 
rived, while he points out that the bonded debt of the 
company upon the completion of the plant will amount to 
less than $100 per horse power. This, he says, is materi- 
ally less than the average for hydraulic generating plants 
in California or elsewhere. 


PUBLIC UTILITY VS. RAILROAD BONDS. 

One of the large Trust companies of New York city, 
which has been turning its attention more and more to 
the investment possibilities to be had in the bonds of 
large public utility corporations, is offering the general 
mortgage bonds of the Lake Shore Electric Railway 
company at a price to net a very liberal return consider- 
ing the character of the bond. This company has been 
spreading out in northern Ohio until it now owns a sys- 
tem of lines 150 miles long, of which 23 miles are double 
track, extending from Cleveland, through Lorain, Nor- 
folk and Tremont to Toledo on the west, with branches 
from Ceylon to Sandusky and Sandusky to Norwalk. In 
addition it controls 44 miles more trackage. 

The possibilities of long distant travel in this region 
on electric lines is shown by connections at the eastern 
terminals with lines running east to Ashtabula and south 
to Akron and other points, while at Toledo there are 
connections which admit of going by four other lines to 
Detroit and other points in Michigan and northern Ohio. 
Indeed, still further extensions are under way und a 
new line from Fremont to Fostoria has been opened per- 
mitting operation from Cleveland to Lima and south- 
western Ohio points. This Ohio is pretty well gridironed 
by the lines of this company and connections. 

Steady growth in earnings as well as physical expan- 
sion is also shown. For the three months ended March, 
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1911 the company showed an increase in net earnings, 
as compared with the same period of 1910, of $9,147. 
The earnings for the last three years were as follows: 











1910. 1909. 1908 1907. 
Gross earnings...... $1,181,111 $1,084,084 $1,010,650 $1,090,965 
Op. ex. and taxes... 632,532 586 "184 581,548 632,102 
Net earnings ..... $548,579 $497,900 $429,102 $458,863 
Other income ...... 25,000 25,000 25,000 25,000 
Total net income. $573,579 $522,900 $454,102 $493,863 
Interest on bonded 
debt and other in- 
terest charges..... 417,049 414,950 390,732 358,572 
a $156,530 $107,950 $63,370 $125,291 


The prospective investor, in looking over the high 
power traction fleld for investment possibilities, should 
bear these things in mind: First as to franchises. They 
should be unquestioned so as to cover the life of the 
bond, or be based on private rights of way owned out- 
right or the franchises should be such that they will be 
safely renewable on their expiration. Then the earn- 
ings should show a liberal surplus above fixed charges 
and the lines of the company should be shown to be In 
territory of diversified industries and with an ample 
population whose growth, easily ascertained from the 
Census figures, should be constant. With these factors 
and a capable and efficient management, public utility 
bonds present opportunities which are not always to be 
found in the strictly first mortgage railroad bond. Either 
public utility bonds are too low or the general run of 
railroad first mortgage bonds is too high and we are 
inclined to the view that, by reason of the continued 
high cost of living and the general trend of the demand 
for bonds of higher yield, the railroad bond has not yet 
adopted its level fully to meet the competition of the 
better class of public utility bonds. 


SWIFT & CO.’S CAPITAL INCREASES. 

This great packing company is seeking a wider market 
for its shares, which at present are listed on the Chicago 
and Boston Exchanges, and it is reported that in the near 
future application will be made for a listing on the N. Y. 
Stock Exchange. At present the stock is selling around 
102 on the Chicago Stock Exchange. For years 7 per 
cent. has been paid regularly. That the stock whose 
book value is over 140 has failed to command a better 
market price is due to the too frequent increases in the 
capitalization. The capital was increased in 1903 to 
$15,000,000, in 1900 to $20,000,000, in 1902 to $25,- 
000,000, in 1904 to $35,000,000, in 1906 to $50,000,000, 
in 1909 to $60,000,000 and in 1910 to $75,000,000. The 
present limited market for the stock has been unable 
to absorb these frequent and very large issues. Most 
of the stock is at present held by members of the Swift 
family and by employees. 


UNION MEN BUY A COAL MINE. 
Not Their First Experiment—Powderly Attempted It 
Once With Disastrous Results. 

Out in Denver and Colorado, where union labor is 
strong, some of the leaders of these organizations have 
bought a coal mine near Erie and it is their intention to 
work it with union labor entirely, sell the coal only to 
union men and have it delivered by union teamsters. 
Everything connected with the property will be unionized 
except the money realized from the sale of the coal. 

None but union men may become stockholders of the 
coal company. The scheme is an ambitious one. The 
question is whether it can be carried to a successful 
issue. 

This is not the first incursion labor has made into 
the domain of capital. It was tried once before with 
unfortunate results. Powderly, the former head of 
the American Knights of Labor, launched some years 
ago a similar coal mining company. His idea was to 
give labor the golden opportunity in showing the large 
profits the coal barons were supposed to make out of 
their mines. The properties his company owned were 
located in the Pennsylvania coal fields. A great deal 
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of stock was sold to labor unionists throughout the 
country. After an indifferent career the company in 
a few years, went out of existence and what money labor 
invested in the proposition was wholly lost. In Pow- 
derly’s case at least, the experiment proved that labor, 
when it came to demonstrate its fitness for managing 
and financing a project, was not able to cope with the 
difficult task. 

For the sake of unionism we wish this second experi- 
ment a success if for no other reason than that labor, 
least of all can afford to waste what little money it is 
able to put into the development of a coal mine. Capi- 
talists, when they lose their money in such ventures, 
may miss it, but its loss is not a calamity as the case 
would be to union men. 





CANADIAN PACIFC’S 1911 INCOME SHOWING. 

The annual report shows net earnings of 13.6 per cent. 
on the $180,000,000 stock against 16.04 per cent. earned 
in the preceding year, when the stock capitalization was 
only $150,000,000. Of this 16.4 per cent. last year 2.8 
per cent. was special income, mostly from land sales, 
steamships, hotels, interest, etc. The surplus after pay- 
ment of dividend was $13,225,447, which is a decrease 
of $671,170. These figures show that the Canadian Pa- 
cific has not done much better than the Union Pacific, 
whose shares are selling some 60 points lower. While 
the Canadian Pacific’s other income was only 2.8 per 
cent., that of the Union Pacific was 8 per cent. from in- 
vestments. The securities held by the Union Pacific have 
a greater value than the land owned by the Canadian 
Pacific. That the latter stock is selling higher is prob- 
ably due to the fact that the company is not harassed 
by governmental interference and partly to manipula- 
tion prompted by the desire to create a good market for 
the distribution of the stock before the new competition 
of the Grand Trunk Pacific, which is nearing completion, 
begins to cut deeply into the revenues of the Canadian 
Pacific. Even at the present lower price Canadian Pacific 
is selling too high. 
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BANKER SHAW REPUDIATES BEAM. 
Even Before Our Article Appeared the Ex-Secretary For- 
bade the Pure Brick Promoter Using His Bank. 

In connection with the story published last week by 
The Financial World telling of the 19 per cent. bond 
offering of the 100 Per Cent. Brick Co. promoted by 
William D,. Beam, we have received a letter from Leslie 
M. Shaw, the President of the First Mortgage Guarantee 
& Trust Co., of Philadelphia, saying that he forbade the 
use of the name of his company just as soon as his at- 
tention was called to the peculiar offer Beam was mak- 
ing in his circular matter. 

We publish Mr. Shaw’s letter herewith: 


FIRST MORTGAGE GUARANTEE AND TRUST COMPANY, 
927-929 Chestnut Street, Philadelphia. 
August 29, 1911, 
Financial World, 
18 Broadway, 
New York, N. Y. 
Gentlemen: 

My attention has been called to a write-up of William 
D. Beam and his “100 Per Cent. Brick Company,” recently 
appearing in an issue of The Financial World. I am not 
pleased that you should gratuitously bring my name into 
the enterprise and refer to the Carnegie Trust Company. 
The article is libelous and the reference to my one-time 
connection with the Carnegie Trust Company is sufficient 
to show malice. Every dollar loaned while I was there was 
paid. 

As a matter of fact, the first I knew of the Beam liter- 
ature was on the llth day of August, when a party brought 
me a sample of it. I immediately wrote to Mr. Beam for- 
bidding the use of our name and telling him distinctly that 
if he used it again he would be reported to the Post Office 
Department. 

Evidently what he intends to use is a cumulate 20-year 
Trust Certificate which we issue. They were designed 
for parents and grandparents for the endowment of chil- 
dren. They are secured by a guaranteed first mortgage 
deposited in trust, and are in every way similar to the trust 
certificates issued by several large New York trust com- 
panies, except that the interest cumulates at 4 per cent. 
instead of being paid semi-annually. They cost $46 per 
$100. In other words $46 at 4% compounded semi-annually 
will equal $100 in twenty years. We have always refused 
to sell them to corporations. I assume Mr. Beam expected 
to buy them personally, and then to use them as collateral. 
He could do the same with a government bond. But for his 
mentioning our name in his literature we would have sold 
to him. 

I am in receipt of a letter this morning from him saying 
that he has destroyed all his former literature and he sub- 
mits a new subscription blank. This one, however, prom- 
ises trust certificates issued by this institution. I have 
therefore written him that we will decline even to sell cer- 
tificates to him or to his company. 

Very sincerely yours, 
L. M. SHAW, 
President. 


It was not the intention of The Financial World to 
refiect either upon Mr. Shaw or upon the First Mort- 
gage Guarantee and Trust Company of Philadelphia, of 
which he is now President. Mr. Shaw informs us that 
the Carnegie Trust company prospered under his man- 
agement, but when friction arose between him and his 
associates in control, he offered $225 per share for their 
interest (thus proving his confidence in the institution) 
which they declined (thus proving their confidence), 
and then he sold his interest at $150 per share. 

Our purpose was to show how Mr. Beam was try- 
ing to make it appear that Mr. Shaw’s bank was behind 
his proposition—how he was using the bank to give 
strength to his securities. Investors might have 
bought these bonds innocently, not on the strength of 
Beam’s statements but upon his artful coupling of Mr. 
Shaw’s bank with the proposition. 


PENNSYLVANIA'S STRENGTH. 

The strength of the shares of the Pennsylvania Rail- 
road was the most conspicuous feature of the weak 
market. These shares sold last May at 120% and are 
still around 120. For a few minutes the price dropped 
to 119% recently, but recovered quickly to over 120. 
Whatever liquidation took place has been quickly ab- 
sorbed. There is an unshakable confidence of the 
shareholders in their investment. They are impressed 
with the conservatism and foresight of the management. 
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ACTIVE LISTED BONDS 





AMERICAN HIDE & LEATHER 8s. 


This company has most of the time of its existence 
done a poor business. In good years the balances for 
dividends were small, and in poor years deficits were 
shown. The only good year this company has ever had 
was in 1909, when it earned 11.19 per cent on its pre- 
ferred-stock but this was due not to revenues from the 
regular business, but to profits earned from a rapid rise 
in the price of upper leather. In 1908 the deficit was 
$13,438, in 1900 it was $696,580, and the present year 
will, according to estimates, probably show a deficit of 
like size. This means that the full interest charges on 
the bonds after providing for sinking fund and neces- 
sary appropriations for depreciation will not be earned. 
The total issue of the 6 per cent. first mortgage bonds 
was $10,000,000 but at present only $6,346,000 is out- 
standing. The highest price at which this bond ever 
sold was 103 and this was in 1909 when the company 
made a big profit on the rise in the prices of the upper 
leather, of which it held large quantities. In the panic 
of 1907 the price dropped to 68. At present the selling 
price is around 98. For a security on which the com- 
pany too often does not earn the full interest charges, 
and in view of the clouded industrial and financial con- 
ditions, the present ruling price appears still too high. 


AMERICAN SMELTING & REFINING 6s. 


What appears in the official roster of the New York 
Stock Exchange under the above name is neither a bond 
nor an issue of that company, but one put out by the 
American Smelters Securities Co. It is simply a convert- 
ible debenture. These 6 per cent. debentures of Feb. 1, 
1911, were created to refund the American Smelters 
Securities Co.’s obligations to the American Smelting & 
Refining Co. The entire issue of $15,000,000 was turned 
over to the American Smelting & Refining Co., which 
offered to its shareholders at par and made the 
same convertible at holders’ option up to Aug. 1, 1918, 
into its own common stock at par. Just now when the 
shares of the American Smelting & Refining Co. sell 
around 69 this convertible feature has no attraction. 
The price of this debenture bond was marked up to 
10414, but is now around 101. Even at this price and in 
face of the disturbed condition of the copper industry, 
the bond does not seem to appeal to investors. Most of 
these debentures are still in the hands of their creators. 


AMERICAN TOBACCO 6s, 


As the Tobacco Trust is now in process of dissolution, 
it is impossible to form a correct opinion regarding this 
bond, the total issue of which is $53,348,000. The bond 
is a debenture, back of which is only the high credit the 
company has enjoyed. Not until the dissolution plan, 
recently submitted to the U. S. Circuit Court of New 
York, is passed upon by the court, will it be known 
whether the bond will be paid off in cash or by an issue 
of new securities to be put out by the subsidiary com- 
panies into which the trust will be split up. In case the 
bond should be paid off in cash, the holders will receive 
only par, while the present selling price is around 104. 
In case new securities should be issued in exchange, it 
will take some time to put an adequate valuation upon 
them. Under the indenture it seems that a majority of 
the bondholders have the right to decide how this bond 
shall be met. As the trust will not be able to proceed 
with its dissolution unless the plan meets the approval 
of the court, it seems that the real object of the com- 
mittees formed for the protection of the bondholders 
was to have a body that could inform the court that the 
bondholders are willing to acquiesce in the: dissolution 
plans. As many holders have not deposited their bonds, 
preferring to learn first what there is in store for them, 
it is possible that protests against the dissolution plans 
will reach the court, should they not be fair and square. 
Petitions on this subject to the court from bondholders 
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THE OPPORTUNE TIME 


for small investors is the 
present, when prices for de- 
sirable bonds are compara- 
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lull in business generally. 


May we not advise you re- 
garding some of the most 
desirable bonds issued, in 
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Write for Circular No. 67 
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are liable to make a long drawn out affair of the disso- 
lution. The shareholders will have to acquiesce in the 
plans, but the bondholders may appeal from the U. S&S. 
Circuit Court to the Supreme Court, and it is not be- 
lieved that the mandate of the Supreme Court that the 
trust has to be dissolved within six months will stand in 
the way of such an appeal. A fight between bondholders 
and the directors of the trust may lead to a dissolution 
of the trust by a receiver to be appointed by the court. 
Under these circumstances many hesitate to buy this 6 
per cent. bond at the present price around 104. 


INTERNATIONAL PAPER 6s. 


This bond is considered one of the best industrial 
bonds in the market, both from the point of yield and 
safety. It is a first mortgage, convertible into preferred 
stock at par. The bonds, of which $8,903,000 is out- 
standing and due February, 1918, are a first lien on the 
plants, water powers and extensive and valuable wood- 
lands of the company. The net earnings have in the last 
ten years averaged almost five times the amount of the 
interest on this first mortgage bond. It is not feared 
that the company will suffer by Canadian Reciprocity, 
as its intention is to build paper mills in Canada, where 
the corporation owns considerable woodland and to 
manufacture in the United States. Its output at present 
consists of news print only and high grade paper for 
books and fine stationery, on which there ig a good profit. 
At the time of issue these bonds sold ag high as 113%, 
but at that time the regular 6 per cent. dividend on the 
preferred stock was paid and it was thought that the 
convertible feature ought to be worth something. In 
the panic of 1907, when measures of values were tem- 
porarily lost as fierce and forced liquidation took place, 
the bond sold at 93, but only for a short time. After 
that the price advanced to 106%. At present it hangs 
around 103. If it should drop back to par, as was the 
case during the depression in the security market of July, 
1910, investors will find this bond very attractive. 


N. Y. AIR BRAKE 6s. 


The total issue of these first mortgage convertible 6 
per cent. bonds, maturing 1928, is only $3,000,000. The 
bond was issued in 1908. Stockholders of record April 
15, 1908, had the right to subscribe to this bond at 90 
to the extent of 30 per cent. of their holdings. The bond 
was made convertible into stock at par between July 1, 
1909, and July 1, 1914. Until 1908, when the Stock 
Exchange decided to drop all stocks whose companies 
did not submit regular financial statements, the condi- 
tion of this company was a mystery. All that was known 
was that from Oct. 2, 1899, up to October, 1907, divi- 
dends at the rate of 8 per cent. per annum had been 
paid. In 1908 the dividends were passed, but again re- 
sumed July 29, 1910, at the rate of 114% per quarter. 
From the statements for 1908 and 1909 it does not ap- 
pear that there was any large margin of safety even for 
the present annual dividend of 5 per cent. The bond 
sold in April, 1909, as high as 116, but is now hanging 
around par. It is a fairly attractive speculative bond, as 
the company is making considerable more than necessary 
to pay the interest charges. 


NEW HAVEN 6s. 

The 6 per cent. convertible bonds of this railroad, due 
January 15, 1948, have been issued to the extent of $39,- 
029,000 to mature January 15, 1948. As they are con- 
vertible into stock at par after January 15, 1918, their 
price naturally follows the fluctuation in the shares, but 
always selling between three and five points lower. These 
bonds represent a call for a stock which has so far al- 
ways been a good dividend payer. From 1887 to 1893 
10 per cent. was paid on the stock, from 1894 to 1897, 
9 per cent. and since then, 8 per cent. August 26, the 
price of the stock was 132% and that of the 6 per cent. 
bond 129%. The lowest price of the bond was 115% 
in 1908 and the highest 146 in 1909. It is, under the 
present disturbed railroad conditions, an impossibility 





We offer for sale the unsold balance of an issue of 


$500,000 


_ Seven Per Cent Cumulative Preferred Shares of the 


Oneida-Regal Textile Co. 


Incorporated under the Laws of the State of New York 
Par Value of Shares, $100 Surplus, $174,225 


Capital Stock, Preferred, $500,000 
Capital Stock, Common, $500,000 


The net quick assets of the Company are approxi- 
mately $654,688, or more than the entire amount of the 
principal of the preferred shares, and the Company 
agrees that its net _— assets shall always be equal 
in amount to 90% of the outstanding preferred stock. 

The terms of the preferred share issue also stipulate 
that no bonds, additional preferred stock, mortgage 
or other lien can be placed upon its real property, 
machinery or fixtures without the consent of 75% 
of the preferred shares outstanding. 

The management of the Company is of the very best 
and is in itself an assurance of the permanency and 
stability of these shares. 

Particulars and Special Circular on request. 


TURNER, TUCKER & CO. 


BANKERS 


Successors to A, B, Turner & Co. and Philip M. Tucker 


111 BROADWAY 


BUFFALO NEW YORK BOSTON 











to place an estimate on the value of the convertible fea- 
ture of this security, but even if this is ignored, the bond, 
at the ruling price, nets investors 4.62 per cent., which 
is a good income from a security of a railroad of the 
high credit the New Haven enjoys. 


UNITED STATES RUBBER 6s. 

This is a collateral mortgage 6 per cent. sinking fund 
gold bond, due Dec. 1918, and of a total issue of $19,- 
000,000. It was created in 1908 to retire notes and 
bonds of subsidiary companies and to provide additional 
working capital. The bonds may be called in on any 
interest day at 105. The present net earnings are 
over six times the amount necessary to pay the interest 
charges on this issue. The company is doing a good 
business, which enables it to pay 8 per cent. on its $39,- 
824,400 first preferred and 6 per cent. on its $9,965,- 
000 second preferred stock. The present selling price 
is around 104. The lowest price was 101%. The 
bond is considered a good industrial investment. 


| ZY SECURED 
6% 


CERTIFICATES 


To women and young people suddenly 
called upon to manage their affairs, the 
Secured Certificates of Deposit issued 
by this institution afford an investment 
upon which they can unquestionably 
rely, because— 

The Certificates are secured by First Mort- 

gages on Salt Lake Real Estate. Payments 


are guaranteed by this company. Income is 
collected by presentation of interest coupons. 




















_ Thus there is no worry as to market fluctua- 
tions to the holder of these Secured Certificates, 
as 6% interest is assured. 


Write for Booklet ‘‘F"’ 
25 Years of Successful Operation 
i] One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 








Capital and Surplus, $400,000.00 
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THE OPEN MARKET 


SO. CALIFORNIA EDISON COMMON’S POSITION. 

Though certain banking interests and some individuals 
have become interested to a moderate extent in the com- 
mon stock of the Southern California Edison Co., of Los 
Angeles, the stock has failed to have the rise that was 
expected of it some weeks ago. This stock, though sell- 
ing around 68, pays 5 per cent. and earns almost double 
that amount when one does not take into account the 
studied efforts to make it appear that these earnings 
are really smaller than they are. This is done because 
of the anti-corporation feeling aroused in some quarters 
in California and the threats made to limit the profits 
of public service corporations to 6 per cent. Happily 
this feeling is in a decided minority in California, never- 
theless it has had its effect to hold down some securities. 
The curious part of this scheme for the limitation of the 
profits of capital to six per cent. comes at a time when in 
some sections of the Pacific Coast 8 per cent. is cheer- 
fully paid for loans in many commercial projects and 
promotion ventures. 





CITIES SERVICE COMMON DOWN. 

The common stock of the Cities Service Company 
weakened this week after having held well around 77 
to 78 for some weeks. The pressure to sell was not 
great but the weakness in the inside market for listed 
stocks had the effect of making bidders scarce. There 
were no known developments to account for the drop, 
which put the stock below 75, and the earnings for the 
ten months ending July 31 show earnings applicable to 
the common and preferred shares of $727,783, and after 
the payment of both dividends for the period, there 
was a surplus of $195,177. 


THE SEEDING MACHINE CO. DIVIDEND. 

The problem brokers are now trying to solve is 
whether the recent dividend on the American Seeding 
Machine Co., stock was to be continued and considered 
a regular quarterly payment of one per cent. or whether 
the extra dividend that was declared with it was to be 
continued. Trading in the stock has died down and the 
bad turn in the condition of the crops, some believe, has 
killed the chances of the extra payment being main- 
tained. The stock is dull around present prices. 


THE BEARISH MR. MELLEN AND HIS POLICY. 

The price of New Haven stock has dropped to 
around 132. It is fast approaching the low price of 
127%, which was touched in the panic days of 1907. 
President Mellen has become the most bearish railroad 
man in the land. He is now a veritable calamity howl- 
er. Yet, Mr. Mellen has this year increased the capi- 
tal obligations of his railroad at a fearful pace—by $50,- 
000,000. This and his gloomy views of the future 
meet with quite severe criticism. A financial writer 
went for Mr. Mellen this week as follows: 


No man has been more reckless with capital than Mr. Mul- 
len. He was, perhaps, the only railroad man in the country 
that could have pulled down the credit of the old New Haven 
road so fast. Its capital expansion under his management, 
has been simply prodigious. The result is that the dividend 
is not now being earned on its stock. A few days ago, Mr. 
Mellen made a statement in which he declared that the divi- 
dend wculd be continued, whether it was earned or not. 
He could not account for the decline in the price of the 
stock, he said. Only a few days ago, it was announced that 
one of the roads over whose destiny Mr. Mellen presides, 
would borrow money to build an electric railroad up Mt. 
Washington. Now, this week, Mr. Mellen is so bearish he 
can hardly sit still. Everything will be stopped that can 
be. Nothing will be started. Work in progress will cease 
if it is cheaper to let it lie than to go on with it. Every 
man will be laid off that can be laid off. There is going 
to be some economy on the New Haven. But economy on 
the New Haven ought to have started a long time ago. It 
ought to have been started before Mr. Mellen began to buy 
up trolley lines and abandon them. It ought to have begun 
before the New Haven ran so nearly out of credit that it 
has had to sell notes over and over again because it couldn't 
sell bonds. 


CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


60 Wall Street Phone 495 John NEW YORK 





BONDS AND PREFERRED STOCKS 
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Detailed particulars on request 
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& Bond, principal and interest unconditionally guaranteed, 
now selling at parand accrued. Denomination $100 and 
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89 INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 53% to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 
interest. 


A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORE 











Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


Established 1864 











E. S. BAILEY, 66 Broadway, New York City 
First Mortgage Loans, on improved, irrigated 
lands in the famous Greeley district. Over 21 


6 years experience. My loans are safe. 


A. M. McCLENAHAN, Greeley, Colorado 
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A Sane, Safe Investment 
REAL ESTATE FIRST LIEN 


Mortgages 


On personally inspected North Central Texas farms 
city property. 20 years without loss to any client. 
* i/o, N 14.090 FIRST MORTGAGE, due 
Special Offer at 614% Net Jan’ 1, 1919. Security, 480 acres 
best black waxy land worth $48,000, Maker worth $125, , and very 
rompt. We offer this for immediate delivery, subject to previous sale. 
We collect interest and principal and remit in New York Exchange 
without charge. 
Write for list, information and references. 


REYNOLDS MORTGAGE CO. 
R. B. BISHOP. 
Vice Prest. & Gen'l Mor. 


212-13 Ft. Worth Nat'l Bank FT. WORTH, TEXAS 
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7 Free Advice Only for Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Subscrib- 
ers can make inquiries during the term of their sub- 
scription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was estabijished to diffuse the truth about 
investments, has consistently maintained this attitude, and will ocon- 
tinue to do so, confident in its belief that as long as it elinge to 
this ideal it can count upon the support of the investing public, 





WHY NOT THE DANGER SIGNAL BEFORE? 
Ridgway Could Have Saved Investors a Great Deal More 
Money in Earlier Days. 

In the September issue of Everybody’s Magazine, Er- 
man Ridgway, the publisher, sounds a warning in general 
against the purchase of magazine stocks as investments. 
Although Ridgway financed Everybody’s Magazine main- 
ly by selling stock to the readers of his magazine, he 
at this late day does not hesitate to say that the maga- 
zine business has passed the day of big profits, that the 
field is crowded, competition is fierce, expenses are tre- 
mendous, the risks enormous. 

We quite agree with Mr. Ridgway in all his admissions 
respecting the precarious character of the magazine 
business. We have for years been admonishing the 
investing public to avoid such securities unless the pub- 
lishing company offering its shares issued, upon the in- 
vestors’ request, a balance sheet and earnings statement 
to prove the business was in a prosperous condition; 
caveat emptor, “let the buyer beware,’ was our warn- 
ing to all who had been approached with such securities. 

Ridgway’s warning has been called forth, no doubt, 
by the organization recently of a new publishing out- 
fit, composed of some of those who have gotten out of 
the Columbian Sterling Publishing Co. which proposes 
to capitalize its business for $5,000,000, and let the 
public finance their project. We expect that this new 
offering of magazine stock soon will put in its appear- 
ance. 








| rr ( 
| The New Inheritance Tax Law 
of New York State 


Non-residents may now carry bank balances or deposit 
their securities in New York City either temporarily or 
permanently, with the assurance that they will not be 
subject to the Inheritance Tax. 

The new law, now in force, provides that intangible 
property, defined by the law as “incorporeal property, in- 
cluding money, deposits in bank, shares of stock, bonds, 
notes, credits, evidences of an interest in property and 
evidences of debt,” held in New York State by bona fide 
non-resident decedents, is not taxable in that state. 

This Company has complete facilities for handling active 
and reserve accounts, and for the safe keeping of se- 
curities, and cordially invites such business. 

We have prepared a booklet containing 
the text of the new Inheritance Tax Law, 
together with explanatory notes, which we 
will be pleased to furnish you upon request. 
Ask for Booklet N 315. 








Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch London Office 
5th Avenue & 43d Street 33 Lombard Street, E. C. 
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But Ridgway, least of all, has a right to criticise 
or hand out “Danger Signals’ even though he claims 
Everybody’s Magazine is a financial success and he has 
lived up to every pledge he made in connection with the 
sale of stock. Did not Everybody’s Magazine pave the 
way to financial success upon the financial losses sus- 
tained by countless investors who were frightened into 
a mad frenzy for throwing their securities upon the mar- 
ket as the direct result of Thomas Lawson’s Frenzied 
Finance story, only to see their securities within a year 
later selling for even higher prices in many cases, than 
what they cost them originally? No vicious bear raid 
ever conceived in the iniquitous mind of a heartless spec- 
ulator ever did as much damage as this very story. There 
are thousands upon thousands of investors who can 
never forgive Everybody’s Magazine for allowing itself 
to be made the cat’s-paw and as many intelligent readers 
can never forget the brutal way Lawson insulted them 
through Everybody’s Magazine by calling them ‘gob- 
boes,”’ his name for human asses. 

If the unselfish desire to protect the public had burned 
as fiercely in Ridgway’s breast at the time Lawson at- 
tacked the very citadel of credit, America’s confidence 
in American securities, as it apparently does now, he 
could have semaphored a danger signal which would 
have saved them one thousand dollars to every penny 
they might now be induced to invest in stocks of new 
magazine ventures. 

Nor has Ridgway any justification to feel proud over 


the financial success of the Butterick Co., which acquired, 


control of the capital stock of Everybody’s Magazine 
and as it is now virtually the owner of the publication, 
he must necessarily speak for it also, in his warning to 
investors. In the ten years of its existence the average 
dividend the magazine has paid annually is only three 
per cent. An investor could have realized more out 
of such gilt-edged and secured obligations as the bonds 
of New York City. Moreover, the stock once sold as 
high as $100 to seamstresses, dressmakers and washer- 
women, is now quoted in the open market at a price as 
low as $28 a share, or nearly one quarter its par value. 

Certainly here in the Butterick Co., owners of Every- 
body’s, is a shining example of the great danger threat- 
ening investors when they buy magazine shares. 


CITY OF FULLERTON, CAL., BONDS. 

The City of Fullerton, Orange County, Calif., has voted 
$130,000, 5 per cent. semi-annual bonds for a Poly- 
technic High School to replace buildings recently burned. 
This is a very wealthy community while Orange County, 
one of the wealthy counties of California, is sponsor 
for the bonds. Announcement for bids, with details, 
will appear in a latter issue. 





September 2, IQII. 


THE FINANCIAL WORLD. 13 





A GIANT AND WEAKLING GET MIXED UP. 


An Incident on the Curb Which Caused Considerable 
Excitement. 

New York Curb brokers in their excitement, and this 
is a sensation they have not experienced for some 
months, seemed to think a misunderstanding in orders 
or the telephone was responsible for a sensational rise of 
45 points in Standard Oil Stock last Tuesday. It ap- 
pears that a young and unexperienced broker was told 
to buy 150 shares of San Toy Mining shares, which was 
selling around 40 cents, and took the order to mean 
Standard Oil. In his eagerness to secure the stock he 
bid it up on himself. When he found out his mistake, 
after a hurried conference with his firm, he begged off 
with the specialist from taking the stock he had pur- 
chased. 

The unexplainable feature of the story, and which 
discredits the assumption that it was his buying which 
put Standard Oil stock up $45.a share, is that the top 
price held throughout the market session and there were 
brokers who willingly took stock afterwards at that fig- 
ure, even though the exciting flurry was over and the 
San Toy explanation was made. Evidently substantial 
buying was going on. San Toy was a Schwab mining 
proposition, in which Pittsburgers lost a great deal of 
money. 


NOTES OF BOND SALES. 


Platte, S. Dak., plans to sell $14,000 20 year 5 per 
cent. bonds for refunding the floating debt. The date of 
the sale has not yet been fixed. 

Tulsa, Okla., is going heavily into the good roads 
movement and for the purpose is offering $500,000 5 
per cent. 25 year bonds. The taxable valuation of the 
property back of the bonds is $45,000,000. 


Ellinville, Jones Co., Miss., will sell $10,000 6 per 
cent. 20 year bonds for High School purposes on Sept. 
5. City Clerk Gough will receive the bids. 

High Point, N. C. will offer $5,000 5 per cent. 20 year 
bonds for public improvements on Sept. 11. 

The city council of Mt. Vernon, N. Y., will hold a 
special meeting on Sept. 5 to open bids for $40,000 re- 
paving bonds. The bonds will bear interest at the rate 
of 4% per cent. and payable in twenty years. The 
total assessed valuation of all property in the city is 
$35,736,000 and the bonded debt $2,878,450. 

Portland, Ore., has a good credit and purposes to sell 
$250,000 25 year, 4 per cent. bonds on Sept. 11, for 
the purchase and improvement of parks, boulevards and 
parkways. On the same date the city will also open 
bids for $600,000 4 per cent. bridge bonds and also run- 
ning for 25 years. The bridge is to be constructed 
across the Wilamette river. Five per cent. of the amount 
of the bonds bid for must accompany all tenders. 

Morganton, N. C., will sell $35,000 water works bonds 
on Sept. 18. They will run for 30 years and bear 5 per 
cent. interest. 

West Chester, Pa., will not make a public offering of its 
proposed sewer bond issue, local investors having taken 
the entire issue. 

Hobart, Okla., will sell on Sept. 26, $100,000 bonds 
for the purpose of erecting a city hall, installing a water 
works system and for a city park. The rate of interest 
has not been fixed, but will not exceed 6 per cent. The 
bonds will run for 25 years. 

The City of Ontario, San Bernardino County, Calif., 
has just voted a $200,000 bond issue for a Polytechnic 
High School to be called the Chaffey Union High. An 
additional $100,000 is available which will make it one 
f the most complete schools in the State. 
ment for bids for the bonds will soon appear. 


Announce- 


Findlay, O., will sell $14,153 4 per cent. The bonds 
will be serially payable, one each year after 1913 and 
up to 1917, after which two each year will be paid off. 

Tiffin, O., road improvement bonds bearing 414 per 


cent. will be seld to the highest bidder on Sept. 11. 

















$100 BONDS 


Our offering of bonds in small denominations to the investor of 
limited means has met with success sufficient to warrant the establish- 
ment of a special department in all of our offices, which is at the dis- 
posal of prospective clients. Correspondence is solicited. 

Well secured and fully queseptent $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 
an investment which combines the same security and protective 
features as will be found in the $500 and $1000 denominations in the 
same issue of bonds. 


Write for our new $100 bond circular and our booklet—now in its 
third edition—''$100 Bonds.’’ They will be sent upon request. 
Address Communications to Dept. K 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 








CHICAGO PHILADELPHIA 
First National Bank Bldg. Real pints ieee Bag. 
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Security— Yield—Marketability 


Should be considered in buying bonds for investment 
Circular on request 
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115 BROADWAY BANKERS NEW YORK 





W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N, Y. 
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Investigate the merits of 


Cities Service Co. 6% Pfd. 


stock now selling to yield 732% 


The common stock offers attractive speculative 
opportunity. Write 


CLAUDE MEEKER 


Specialists in Public Utilities Securities COLUMBUS, OHIO 
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Is it amply safeguarded from danger of loss? 


This company pays 5 per cent. interest on 
your savings. Interest checks reach you 
always on the first days of January and 
July. In over sixteen years there has never 
been a day’s delay. 
You can withdraw all or part of your money 
at any time without notice. It is never 
tied up and out of your control. 
Ask for the booklet telling about the 
careful, conservative management of 


this company—Its ample resources 
and its methods of doing business. 


The Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md. 
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GUGGENHEIMS CRITICISED IN HOLLAND. 
More About $7,000,000 Transaction Which Has Inter- 
ested Foreigners. 

The Wall Street Journal of July 21st and 22nd con- 
tained information respecting the sale to the American 
Smelting & Refining Company of 112,490 shares of the 
American Smelters Securities Co. for about $7,000,000. 
It also stated that for the fiscal year ended May 31, 1911, 
the American Smelters Securities Co. would write off a 
considerable amount on its investment in the Federal 
Mining & Smelting Co. The Nieuwe Rotterdamsche 
Courant, the leading newspaper of Holland, of July 31, 
translated the information as given by The Wall Street 
Journal and added to it the following remarks of its 
New York financial correspondent: 

“If the above information of The Wall Street Journal 
is correct, the American Smelters Securities Co. owns, in 
fact, an interest in the Federal Mining & Smelting Co. 
In the complete details furnished last year by the Se- 
curities Co. to the governors of the New York Stock Ex- 
change, no mention as to this interest was made. Poor’s 
Manual of Industrials for 1911 states that respect- 
ing the interest (if any) of the American Smelters Se- 
curities Co. in the Federal Mining & Smelting Co., no of- 
ficial information could be obtained. We, therefore, 
arrive at the conclusion that the American Smelters 
Securities Co. prefers to keep the public in ignorance 
regarding this important point. If it is true that the 
Securities Co. still owns the control of the Federal Min- 
ing & Smelting Co., a fact which previously was stated, 
the decision to write off a considerable amount of this 
investment is a good one. The financial position of the 
Federal has been improved during the past year. Small 
dividends are even earned on the common stock, but it 
is often heard in technical circles that the ore reserves 
of the company are gradually depleting and that if no 
new ore will be found, the company within a certain 
time will arrive at the end of its ‘ore-latin.’ 

“The Wall Street Journal also states that the control 
of the Federal Mining & Smelting Co. was acquired by 
the Securities Co. in order that the latter might secure 
the lead smelting contracts of the Federal. If The Wall 
Street Journal would have said that it was a sale, for a 
very high price, of a company in which the Guggen- 
heims, through ownership of stock were heavily inter- 
ested, our contemporary would have been a little bit 
nearer the real reason of the transfer. The acquisition 
now by the American Smelting Co. of the stock of the 
Securities Co. is also no philanthropy on the part of the 
Guggenheim family. It secures the ‘Brothers’ and their 
few friends, who possess the lion’s share in the Guggen- 
heim Exploration Co., $7,000,000 in hard cash for a 
paper that still, at this very moment, represents ‘water’ 
for a large part, admitted even that dividends are earned 
on that ‘water.’ 

“In this connection it may be of interest to state that 
the disastrous influences of crises in the United States 
are aggravated in no less degree by the fact that there 
is no country in the world where earning power and 
future prospects are capitalized so soon. If, therefore, 
the industrial and financial situation suddenly changes 
and the corporation ceases to make profits the principal 
factor, which has counted in the valuation of the stocks 
of these companies disappears with these disastrous 
Stock Exchange shrinkages, of which America seems to 
have a monopoly, as the immediate and unavoidable con- 
sequence. The common stock of the American Smelters 
Securities Co. derives its present value to a large extent 
from the earning capacity of that company. At the time 
of the organization of the concern, about six years ago, it 
was ‘water’ pure and simple. That no substantial part 
of the water in these $30,000,000 stocks has ‘evaporated’ 
or ‘squeezed out’ will be admitted by every one who 
makes even a superficial study of the results obtained 
by the company since its incorporation. Nevertheless, 


the Gugzgenheims invented the following method to trans- 
form a part of this ‘water’ into ready cash. 
“The American Smelters Securities Co., early in this 


Investments Based on the Origin of Wealth 


There is no uncertainty as to financial conditions, nor doubt 
concerning assets, in the mind of a person who has invested his 
capital in First Mortgage Farm Loans through a responsible and 
trustworthy agency. The business of individual farming is unas- 
sailed by Congress, trusts or combinations. No scheme has ever 
been devised to supplant the efforts of the small farmer. 

A farm mortgage investment consists in loaning your money 
directly to the farmer, in security for which you receive his notes 
and a recorded mortgage on his land. The value of the land is 
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all care of the loan for you without expense, and you get 6% net 
on your investment. We point to our experience of thirty-three 
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our customers. 

Write us for Booklet “E,’’ which more fully explains our busi- 
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year, issued bonds convertible into stock of the American 
Smelting & Refining Co. From the proceeds thereof the 
Securities Co., among others, redeemed its debts to the 
American Smelting & Refining Co., in which the Guggen- 
heims are heavily interested and the latter company in 
its turn now uses that money to hand over to the Gug- 
genheims $7,000,000 for an asset that did not cost them 
one red penny six years ago. 

“Indeed, all financial roads lead to Daniel, Isaac, Mur- 
ray, Robert and Solomon R. Guggenheim.’”’ 


IN A FAR AWAY ARCADIA. 

Bright yellow, bright red and bright green circulars 
plead with the investor to put his money in the Dutch 
Guiana Gold Recovery Co., which is promoted by a man 
with the suggestive name of J. H. Frank Smokey, of 
Denver, Colo. The profits to be are not measured in the 
10 per cents., not even in the 100 per cents. This would 
be too modest. Every dollar one puts into the pool to de- 
velop the carpet of gold underlying the Dutch Guiana 
Gold Recovery Co.’s property is bound to come back a 
thousand fold, so the investor is told. Nor is the inves- 
tor expected to pay very much for this chance of ai! 
chances to acquire wealth. He is asked to pay only 8 
cents a share to break into this far-away Eldorado. In 
time he will find out that this Arcadia was only visionary 
and that his money might as well have gone up in smoke 
as to have gone to Smokey. 


GIROUX COPPER AT LOW EBB. 

No copper stock has acted so disappointingly during 
all the years it has been on the market as Giroux Cop- 
per, now selling near $4.50 per share. If the decline 
is not soon stopped the stock will reach the 
lowest price ever touched or 24% in 1907. Thomas F. 
Cole, a close associate of Thomas Ryan, is in control of 
the company. For years Giroux Copper has been pro- 
claimed as one of the country’s coming richest copper 
producers but during all this time has not given the 
faintest indication of living up to any of the predictions 
made for it. The trying wait over all these years for 
Giroux Copper to make good must by this time have 
worn out the patience of the stockholders. The recent 
break is laid to the unfortunate fire at the mine. Still, 
even without this disaster, the shares have for months 
displayed a decided weakness. 


BY THE WAY. 

Why doesn’t the Board having in charge the expendi- 
ture of Carnegie’s peace fund use a little of the money 
to buy the dove of peace in Europe some bigger wings? 
The old ones have been badly trimmed by both France 
and Germany lately, with England furnishing the shears. 

For Sale—Job lot of bulls’ horns. A little shop worn, 
and hence will sell at bargain prices. Apply main floor, 
New York Stock Exchange. 

The retrenchment policy at Washington is getting on 
famously. The deficit for the year is now only $24,000,- 
000, as against $14,000,000 last year. 
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CONTROLLER J. H. WILLIAMS’ VIEWS. 
Writes Frankly to The Financial World of His Interest 
in E. G. Lewis’s Reorganization. 

J. H. Williams, the New Yorker who has undertaken 
the reorganization of the different enterprises of BE. G. 
Lewis, the St. Louis promoter, and who is the controller 
for the reorganization committee organized by the stock- 
holders of the different Lewis companies, writes quite 
frankly to The Financial World under date of August 
18th about what he is trying to accomplish. His letter 
is so sincere and frank we believe it should be published. 

Mr. Williams writes: 


University City, St. Louis, Mo., August 18, 1911. 

Mr. Louis Guenther, Editor, 

The Financial World, 

New York City, New York. 
My dear Mr. Guenther: 

You are entirely at liberty to use anything that I have 
written you, leaving it to your good judgment to see that it 
is used in the way it was intended by me. My correspon- 
dence here is so large that I do not always have the oppor- 
tunity to express myself as carefully as I should like, but 
from your letters, I am satisfied that you will understand 
my intent and not misconstrue anything that I have said. 

Almost the most difficult feature that the Reorganization 
has had to contend with is its relations to Mr. Lewis. The 
Reorganization could never have been brought about, except- 
ing through Mr. Lewis’ co-operation, and it is very evident 
from all of the correspondence I receive that the principal 
part of the claims deposited are deposited because Mr. Lewis 
has recommended that they be so deposited. 

Lewis himself knows exactly where I stand and where the 
Reorganization stands and went into the Reorganization 
with full knowledge of our position. If it were possible for 
me to be frank with the public as I am with him, there 
would be no possibility of misunderstanding unless it were 
by his ardent admirers, of whom there are many. 

I quite agree with you in what you say regarding Lewis’s 
optimism and unjustifiable predictions as to profits but it 
seems impossible to make Lewis realize how a _ person 
brought up in the school that you or I have been reared in 
must regard these prophecies of his. 

I cannot but regard Lewis as entirely sincere so far as his 
intent and understanding is concerned, but to justify this 
statement with all that he has done during the past years 
would be difficult unless I should actually write a book. 
He is the most unusual personality I have ever met. 

You are probably aware that an investigation by a special 
Committee of the House of Representatives has been going 
on for the past month or more at Washington, and that the 
Committee will adjourn some time this week to meet on 
November 9, in St. Louis. The proceedings of this Committee 
are very voluminous, covering something more than 2,000 
printed pages, but it need not all be read by anyone who 
wishes to inform themselves as to the past. 

From the reading of this investigation, it is very evident 
that however much Lewis may be at fault, certainly the Post 
Office Department seems to have gone him one better, that 
is, I get the impression that they have persistently sought to 
destroy all of his institutions rather than to reach him 
individually, and this has certainly been the case since the 
Reorganization took hold, and I frankly admit to you that 
there are times when I become so incensed against the at- 
titude of the Post Office Department that I am almost ready 
to foregive Lewis for everything. 

I have sought to maintain an attitude of disregard for the 
past and to concern myself wholly with the task of securing 
the largest possible returns for the creditors, but even this 
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involves some effort on my part to stop the everlasting at- 
tack of the Post Office Department upon every effort that 
was made to conserve the assets. 

There is no question in my mind but that the present Re- 
ceiver would never have been appointed but for the moral 
support of the Post Office Department and its open and 
direct cv-operation in securing claims upon which to base 
the proceedings. The Receivership is unwarranted and un- 
justifiable. The proceedings were brought by a little at- 
torney here who did not even have the ability to draw a 
proper petition. This fact is best demonstrated by the fact 
of the St. Louis Union Trust Company having refused to ac- 
cept the Receivership, on the ground that there was no 
jurisdiction in the Court appointing the Receivership and the 
attitude of the Court is best demonstrated by their deliber- 
ately appointing an individual in the face of the protest of 
the Reorganization and the statement of the St. Louis Union 
Trust Company backed by the legal opinion of several of the 
most prominent attorneys here that the whole proceeding 
was irregular and that there was no jurisdiction. 

I am enclosing a copy of a postal card which has been 
sent out from day to day as mail was received pending the 
time when it could be properly answered. This will indicate 
to you that though I had not read your letter at the time, I 
am doing what you advised and the Reorganization and the 
Receivership are working together, even to the point of the 

I might say as indicating the attitude of the Committee of 
the House of Representatives, that they instructed the Post 
Office Department to “hands off” until the investigation was 
finished. 

Yours very truly, 
JOHN H. WILLIAMS. 

We are pleased to hear that it is Mr. Williams’s in- 
tention to cooperate with the receiver, Mr. Matt Rey- 
nolds, who was appointed by the United States Federal 
Judges, Dyer and McPherson, for the preservation of the 
assets left by E. G. Lewis. Only in this way can the 
unfortunate stockholders expect to save anything out of 
their disastrous investment. Lewis is now under Federal 
indictment. When he faces trial he will have ample op- 


portunity to prove whether he has been persecuted or 
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Not only are school books universally in demand, no 
less in bad times than in good, but approximately 90 per 
cent. of the text book business is done by contract with 
state, county, city and township Boards of Education, 
whose purchasing power is absolutely unaffected by gen- 
eral trade conditions. 

D. C. Heath & Company has been recognized for many 
years as one of the most successful text book houses in 
the country. It is managed by men of long experience 
and highest reputation in the publishing and educational 
fields. All the officers have a large interest in the com- 
mon stock. 








TO YIELD 6.86 PER CENT. 


A Secure Investment at a High Yield 


D. C. HEATH & COMPANY 
7 Per Cent. Preferred Stock at $102 


We regard the educational publishing business as the most stable form of industrial enterprise owing to 
the unique and peculiarly favorable conditions under which it is conducted 
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This small issue ($300,000) is based upon net assets 
of over $1,450,000, according to the most conservative 
estimate. The company has earned yearly more than 
four times the amount of preferred dividend requirement. 
It has always paid a good dividend on its common stock 
and has carried to “undivided cash promt account,” yearly, 
more than it has paid in dividends, both common and pre- 
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NO BONDS—NO MORTGAGES 


Write for our booklet on Industrial Investments, giv- 
ing important facts about this and other stocks on our 
list. 
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merely prosecuted, as any person properly should be who 
has solicited the funds of the public for investment in 
his projects and then improperly diverted these funds 
to other purposes. 


CRAM, MILLIKEN & CO. FAIL. 
The Furniture Will Now Surely Be Sold, 

The firm of Cram, Milliken & Co., a brokerage house 
and dealers in commercial paper, with offices in Boston 
and until last year maintaining a New York office, an- 
nounced its failure this week with liabilities of $203,558 
and assets at $13,000. In one of March, 1910, 
The Financial World called attention to an offer by 
the representative of the firm in the New York office 
of the major portion of the office furnishings at fire sale 
prices. This was the beginning of the break up of this 
concern. It was supposed to deal in commercial paper 
but in August, 1909, in a review of the operations of 
Cardenio F. King, the stock swindler now in prison, 
The Financial World showed that Cram, Milliken & Co., 
had been associated with King in negotiating a loan on 
Eclipse Oil stock, a fake promotion. At that time we 
stated that Adams, the Boston broker who went bank- 
rupt following his indictment for hypothecating some of 
this stock which had been put up as security for the 
loan before the loan matured had a hand in 
this deal. The Eclipse Oil promoter was one 
Norton, an old ally of Cardenio F. King. At 
the time Cram, Milliken & Co., were in the Eclipse Oil 
affair, they were advertising in a most conservative and 
circumspect manner in the New York newspapers and 
the revelation of their identity with the Eclipse Oil affair 
caused considerable surprise. It was suspected at the 
time that Cram, Milliken & Co., must have known fully 
of the nature of the Oil concern since they conducted 
their negotiations in connection with the loan with a 
perfect stranger in the corridors of the Equitable Life 
Building, in New York City. 


A CHANGE IN CHARACTER—MAYHAPS. 

In answer to a recent criticism in The Financial World 
of the Buick Oil Co. whose shares were sold at one 
time by the Burr Brothers, the present fiscal agent for 
the company, Mr. Benjamin Franklin Moffatt, writes us 


as follows. 
Aug. 19, 1911. 


Mr. Louis Guenther, Publisher, 

The Financial World, 

18 Broadway, New York, N. Y. 
My Dear Mr. Guenther: 

In a recent issue of The Financial World I noticed a refer- 
ence to the financing of the Buick Oil Co. I am sure that 
you were personally unaware of the fact that I have financed 
this company, for if you did know this you would realize 
that I would have nothing to do with a concern that was so 
badly managed as The Financial World item implies. 

I took hold of the financial end of that business after 
others had attempted the work, and I have brought the 
company to a condition of prosperity and sound manage- 
ment necessary to realize the maximum success which con- 
ditions will permit. 

The item referred to is so inaccurate that I am at a loss to 
understand how the writer of same obtained his information 
or arrived at his conclusions. 

In fairness to The Financial World, to say nothing of 
my own interests and those of others associated with the 
Buick Oil Co., I want to ask you to be kind enough to make 
no further comments until I have seen you personally, which 
will probably be some time next week, at which time I will 
be glad to give you all the facts so that whatever comments 
you may choose to make in the future can be based upon 
accurate information. 

The truth relative to the Buick Oil Co. and its present con- 
dition is all sufficient, and no one can have any objection to 
the same being made public, and I am sure that you are as 
desirous of being accurate in these matters as any one could 
be. 

With kindest personal regards, and thanking you in an- 
ticipation of the desired courtesy, I am, Very truly yours, 

B. F. MOFFATT. 


Mr. Moffatt evidently is not familiar with the care 
The Financial World exercises in its investigations of 
securities on which it comments. We are not in the 
habit of adversely criticizing any security offering for 
the mere purpose of filling up space. Our disposition is 


to give a proposition the benefit of any doubts in our 
minds, 

Mr. Moffatt says he is not familiar with the former 
financing of the Buick Oil Co. referred to by The Finan- 
cial World. Then he must have existed in a sphere of 
blissful ignorance all the time he was acting as the man- 
ager for Burr Brothers’ Chicago office. Our records also 
show that Mr. Moffatt at one time acted as Vice-Presi- 
dent of Evans, Miesse & Co. the concern which sold the 
shares of the Austin Manhattan Consolidated Mines Co. 
and made promises about the great returns investors 
could expect from this stock away back in 1908 which 
have never been realized. 

It will require an exhaustive financial audit of the 
Buick Oil Co. by accountants of reputation to convince 
us there has been much change for the better since the 
Burr Brothers sold the stock. 

The California Oil World in its issue of August 24th, 
frankly puts the question to Mr. Buick as to what has 
become of the funds invested in the proposition. We 
are not alone in our distrust of this venture. This 
able journal devoted to the California Oil industry is 
equally skeptical about this scheme and its relation with 
shareholders. 


GOOD EFFECT OF CUTS IN STEEL PRICES. 

There is much that is significant in the statement made 
by President Farrell, of the United States Steel Corpora- 
tion at the Board meeting this week, to the effect that 
the unfilled orders of the corporation as on Aug. 1, 
showed a gain over June 30 of 225,000 tons. Mr. Far- 
rell stated that since Aug. 1 new business had been 
offered and, notwithstanding the shipments in August 
were large, the bookings up to Aug. 20 showed a fair 
increase. Also the daily bookings since Jan. 1 to Aug. 
20 show an average increase of 7,750 tons, as compared 
with the same period of 1910. 

We believe this gratifying improvement is easily trace- 
able to the policy adopted with reluctance by the Gary 
regime earlier in the year of cutting prices to meet the 
new conditions. It was farcical to quote old high prices 
and yet secure little business. The reductions made 
brought buyers promptly into the market, notwithstand- 
ing that business generally was not up to its usual vol- 
ume. This shows that the old prices were at an un- 
natural level. We now hear that there has been a sharp 
cut in the prices of steel wire and that the wire-making 
subsidiary of the Steel Trust is doing an unusually 
active business, orders running on an average of 7,300 
tons per day, or the full capacity of the mills. The way 
to sell goods is to meet the market and with buyers 
coming in freely a normal state of trade is soon restored. 
“Pegging” prices acts exactly the reverse of this and 
produces profits only on paper. 


TYRELL, WARD & CO. GO TO THE WALL. 
Another Chicago Stock Selling Mail Order Concern Fails. 

A receiver was appointed a few days ago to take 
charge of the business of Tyrell, Ward & Co., 220 North 
Dearborn St., Chicago, a mail order merchandizing con- 
cern. The claims responsible for this concern’s financial 
embarrassment amounted to only $2,459, rather 
modest considering the exaggerated promises the pro- 
moters made as to the great profits there are in the mail 
order business. 

Up to the very last, efforts were made to sell stock in 
the concern to country investors and a considerable 
amount was disposed of. On the strength of stories 
about the large fortunes made out of the business of 
merchandizing by mail by Sears, Roebuck & Co. and 
Montgomery Ward & Co. it proved comparatively easy 
to interest farmers and merchants in smal] towns to in- 
vest in the stock of this company. The concerns princi- 
pal business seemed to be selling shares. 

Quite a number of investors who had sense enough to 
consult The Financial World were saved from putting 
their money into this proposition. 


eS ae i be 











September 2, IgQII. 





THE FINANCIAL WORLD. 17 





THE MARKET COMPASS 


THE SITUATION 





AND OUTLOOK—-STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to September 
1, the time of going to press. 


SICK MARKET TRIES TO BRACE UP. 


The present week has witnessed heroic efforts on the 
part of a weakened and badly mauled market to get on 
its feet once more. The bear party has been a trifle 
more cautious as several attacks which sent prices to 
new low levels in some leading stocks, were beaten off. 
The outstanding short interest is believed to be very 
large and the big professionals have been endeavoring 
to wriggle out of their position by seeking to lure the 
outsiders into the short side so they themselves may 
cover. 

Leading banking interests, for the first time in a 
month, have begun to express sentiments couched in 
a slightly more cheerful tone. Nevertheless the losses 
on the bull side have been so heavy that the buyers of a 
genuine sort have come back into the market only in a 
small way as yet. Dullness ensued toward the close of 
the week most operators being unwiling to commit them- 
selves very heavily over the triple holiday. Neverthe- 
less the signs multiplied during the week that the real 
liquidation had been largely spent for the present and 
that inaction was not unlikely to ensue until something 
occurred to start a new movement. At present senti- 
ment is very much mixed, with the bears seemingly over 
extended. 

Passing from a survey of the technical side to the 
fundamentals which usually govern conditions in the 
long run, we find a more or less disturbed and uncertain 
situation in industry and trade. Strikes are threatened 
on half a dozen different western railway systems of im- 
portance, business gelerally seems to be still on a very 
restricted, not to say, hand-to-mouth basis, while money 
conditions point to an early rise in interest rates now that 
the harvest demands are setting in. We are unlikely to 
obtain any help in the matter of credit from Europe as 
bankers there are holding the lines rather tight in view 
of the threatening aspect of Moroccan affairs. 

It is genera] political and industrial unrest which has 
disturbed capitalists more than anything else, but the 
signs are not wanting to show that the country is meas- 
uring this matter by a rule of reason which betokens a 
lesser inclination to take the matter so seriously as do 
some of our biggest financiers. The latter are always 
fearful that the citadels of their power are to be under- 
mined and they set up cries of alarm which the general 
public finally insists are not justified by the facts. That 
industrial reaction may continue some months longer is 
quite likely but no severe trade depression seems prob- 
able. Our crops will show generous, if not bountiful yields 
in the final estimates, and a good round volume of trade 
is clearly in prospect, despite the adverse factors noted. 


THE SITUATION ON FRIDAY. 


The market was again very dull and in the afternoon 
trading at times almost ceased. Stocks however, were 
uniformly firm throughout and ignored the disappoint- 
ing character of the government crop report, which 
showed considerable deterioration in the last month. 
There was a little burst of activity toward the close and 
the market closed at around the best prices of the day. 
In the main the trading reflected only the closing out of 
commitments in order to escape carrying anything over 
the triple holiday. Large interests seemed to be doing 
nothing in the market. 





THE RAILROADS 








ERIE. 


The new fiscal year has opened well for the Erie with 
a net increase of about $120,000, but trade conditions 
do not point to a continuation of this improvement. The 
heavy passenger traffic in summer time has probably 
most to do with this increase. The figures for the last 
fiscal year, which were at first thought to show an in- 
crease in net over the preceding year now, under correc- 
tion, give a surplus available for dividends of only $4,- 
050,674, or $1,018,371 less than in 1910. The last fiscal 
year’s surplus is equal to 4 per cent. on the first, 4 per 
cent. on the second, and about 2% per cent. on the 
common stock. No thought can be given to dividends 
for at least two years. The fixed interest charges show 
an increase, which indicates that the railroad is again 
borrowing money. Considering present rv.arket condi- 
tions, the several Erie issues appear high enough. There 
may still be considerable liquidation from sources which 
have loaded up with the shares when they were boomed 
on the fictitious story that the Canadian Pacific was 
after the property. 


LEHIGH VALLEY. 

The drop in this 10 per cent. stock, on which in the 
last fiscal year 13 per cent. is said to have been earned, 
against 16 per cent. in the preceding year, is taken as 
evidence that the Reid-Moore people, who brought this 
stock from Philadelphia to the New York Stock Exchange 
are bearish on the market. This group of speculative fi- 
nanciers has never been able to make a good market for 
this stock in New York. They had boosted it up to 191, 
but never were able to keep it long above 180. The price 
of 156%, which this week has seen represents a drop of 
over 35 points—a larger one than experienced by the 
ever mercurial shares of the Union Pacific. The new 
low record may also mean that the days of the 10 per 
cent. dividend are limited. The short interest is large. 


MINNEAPOLIS & ST. LOUIS. 


Notwithstanding the very poor markets of the last few 
weeks and the disappointing earnings of this railroad, its 
shares, especially the preferred stock, in which there is 
occasionally lively trading, have gone up, the preferred to 
60. This was due to the entrance of Mr. Erb into the board 
of directors and the statement that an extension to the 
Canadian frontier will be built. Mr. Erb has been found 
to be a good trader in railroad properties. It was he, 
it is said, who engineered the sale of the Wisconsin 
Central to the Canadian Pacific interests. He may try 
to dispose of the Minneapolis & St. Louis and its con- 
necting line, the Iowa Central, to Canadian interests. 
Jusa as they sought an outlet to Chicago, so may they 
be persuaded to buy one to St. Louis, which will give 
them an outlet to the Gulf of Mexico, which will become 
very valuable when the Panama Canal is opened. 


MISSOURI, KANSAS & TEXAS. 

Liquidation by speculative investors depressed the 
common stock to under 30 and more liquidation cannot 
fail to bring still lower prices. Yet, the railroad con- 
tinues to do well. The first month of the new fiscal year 
opened with a net increase of over $100,000 over July, 
1910. The railroad’s territory is prosperous. The 
lowest price the stock touched in the months following 
the panic of 1907 was 17%. It is not believed that 
this price will ever be seen again unless a total demoral- 
ization in the market and railroad traffic should set in, 
which is not probable. The low price which the 1967 
panic brought, was due to financial conditions, as quite 
a number of banks became distressed in that year and 
had to throw securities overboard irrespective of values. 
At present banking and financial conditions are sound 
and no reckless liquidation from this source need be an- 
ticipated. 
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ST. PAUL, 

With the dividend of 2.3 per cent. from the Chicago, 
Milwaukee & Puget Sound Railway, the St. Paul has 
been enabled to serape enough together to show the full 
7 per cent. dividend earned on its common stock in the 
last fiscal year. The continuance of this dividend de- 
pends entirely on the development of the next few 
months. The efforts the St. Paul has made to keep up 
its 7 per cent, dividend in the 1911 fiscal year warrants 
the belief that it will hold out against a dividend re- 
duction as long as possible and will only decide upon 
one when driven to it by dire necessity. 


SOUTHERN RAILWAY. 

The shares of this railroad, although large speculative 
investments took place in June and July on account of 
the excellent cotton crop prospects, have withstood well 
the onslaught on prices. They will be among the first 
rails to meet with a fair recovery at the first signs of 
more favorable market weather. The new fiscal year 
has opened with a fair increase in net and it is probable 
that when the movement in cotton sets in, the increase 
in earnings will be quite impressive. 


SOUTHERN PACIFIC. 

The new fiscal year’s first month shows a decrease of 
$343,384 in gross, a slight increase in operating expense 
and a decrease of $443,123 in net. This poor showing 
for July and the threatening labor troubles explain the 
heaviness of the stock, which this week went under 108. 
It is sheer madness from the employees to ask for bet- 
ter wages in face of the substantial drop in the railroad’s 
business. 

WESTERN MARYLAND. 

A financial statement for the last fiscal year shows, 
after deduction of fixed charges, a surplus of $660,000 
available for dividends. As the $10,000,000 4 per cent. 
preferred shares require $400,000, there remains a sur- 
plus of $260,000 for the $50,000,000 common stock, 
which is equal to one half of one per cent.—a meagre 
earning for a stock that is selling around 58. This 
high price shows that the common stock has been bought 
extensively by N. Y. Central interests for purposes of 
control and that only a small floating supply is in the 
market. When the extension to Pittsburg is opened, 
which is expected to take place in November, the rail- 
road will be able to handle quite a large new business. 
What last year’s statement proves principally is the fact 
that the first mortgage 4 per cent. bonds, now selling 
around 87, are an attractive investment. 


UNION PACIFIC. 

Neither the liquidation nor the troubles which were 
the cause of it seem to be over. The fundamental trou- 
ble with the stock, however, is that its floating supply 
has always been very large and the high price has been 
a stumbling block in the way of its becoming an invest- 
ment stock. Yet, with all its troubles and drawbacks, 
the Union Pacific will always be a great earner. At 
present prices the stock has discounted a great deal of 
what is disturbing. Of course renewed liquidation by 
frightened holders and attacks by bears may depress the 
stock further and bring about a price of 150, but around 
that price Union Pacific will be one of the best railroad 
stocks in the market. The stock has been nervous this 
week under the evidences of an approaching crisis in the 
expected labor troubles, but the shorts are nervous too. 


THE INDUSTRIALS 


AMERICAN AGRICULTURAL CHEMICAL. 

The surplus earnings for the fiscal year ending June 
30th of the American Agricultural Chemical Co. were 
equivalent to about 7 per cent. on the outstanding ac- 
count. Including the $400,000 deducted from the sur- 
plus earnings and charged off for depreciation of brands, 
trade marks, patents, good will, etc., the earnings for 
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the common stock reached nearer 9 per cent. Alto- 
gether the company now has a substantial surplus of 
$6,605,499.94, a respectable sum out of which a small 
dividend it seems could safely have been paid to the 
patient common stockholders. 


ALLIS-CHALMERS. 


The uneasiness among the holders of the shares and 
bonds of this company has grown as these securities have 
continued to drop in price. The preferred shares have 
sold down to 18 and the 5 per cent. first mortgage bond 
to 67—almost the prices seen during the 1907 panic. 
There is no doubt that the company is in poor condition, 
that its last fiscal year was one of the poorest in its his- 
tory and that another even poorer year is ahead. The 
company has a wide and diversified field for its products, 
but the management has always been poor. A new 
president has been in charge for some time, but general 
conditions have so far made it impossible for him to 
show what he can do. What will happen when the 
company ceases to earn its fixed charges, is what puzzles 
and distresses its security holders. It is however the 
view of those familiar with the property that it is worth 
considerably more than the outstanding first mortgage 
bonds. 

AMALGAMATED COPPER. 


All copper stocks are still comparatively high. They 
have in the slump not shown the recession which the 
standard rails and industrials have experienced. They 
are actually securities that have been the least liquid- 
ated. They have been well supported by the most 
interested parties. In Boston, the chief copper stock 
market, copper shares have had a good slump, but Amal- 
gamated Copper and Anaconda have failed to fully re- 
spond. Yet, should the reaction in the markets con- 
tinue, they will finally collapse. They will seek their 
proper levels. A price of 58 for Amalgamated Copper 
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is too high when stock market and industrial conditions 
as well as the low dividend of 2 per cent. are taken into 
consideration. There is no prospect of a better divi- 
dend for at least two years. At 58 the stock yields 
investors only 3.4 per cent. No sane investor would 
think of picking it up at this price just now, when he 
considers the low dividend and the fact that with each 
dividend, the value of the properties, from which profits 
are derived, is decreased. The most recent experience 
shows how rapidly mines are becoming exhausted and 
how short are their lives. Those who hang on to Amal- 
gamated and other copper stocks are either those who 
have been caught with them at higher prices, and are 
willing to wait, or have such large blocks as to make it 
imperative for them to give the stocks support on account 
of apparent inability to liquidate. 


AMERICAN SMELTING & REFINING. 

This 4 per cent. stock remains heavy and meets with 
only faint support from interested parties. The stag- 
nation in the industry which has now lasted quite a 
time, threatens to give way to demoralization. The last 
three fiscal years brought gradual decreases in earnings 
for the common stock. A continuation of poor business 
is liable to wipe out the small margin of safety of the 
4 per cent. dividend on the common stock. From silver 
mining the company used to derive a good deal of its 
profits. Now the silver market, on account of poor 
crops in India, is also demoralized. The outlook for 
better prices for this stock are very dim, though no 
liquidation in this stock on a larger scale has yet been 
noticeable. Should it set in, the stock is liable to drop 
under 60 and even lower. 


COLORADO FUEL & IRON. 

The last fiscal year is expected to show almost as much 
in net profits as its predecessor. In the previous year 
the net income was $1,506,818, against $858,376 in 1909 
and $294,366 in 1908. August 1, the debts of the com- 
pany were reduced $993,000, which was paid out of 
earnings. Under the control of Standard Oil interests 
the company is making good progress in the line of re- 
habilitation, but the dominating interests have so far not 
paid any attention to the market position of the stock. 
Should the stock drop to under 25, it is liable to turn out 
a profitable speculative investment within a year or even 
at an earlier date, for present discouraging conditions 
are not expected to last longer than a year. 


INTERNATIONAL HARVESTER. 

The coterie which for two years has worked for a dis- 
tribution of the common stock of this company and had 
succeeded in marking the price up to 129, was confront- 
ed this week with efforts of too many who had unwisely 
loaded up with the stock to get out. The coterie, itself 
was more anxious to sell than to buy. With the thin 
market for the stock a good break was inevitable and it 
ended with a drop of over ten points in a week. As a new 
proposition the stock was never entitled to a price of 129. 
It is not even entitled to the low price of 104 to which 
it dropped this week. Our farmers were willing to buy 
agricultural implements on a large scale in 1909 and 
1910, but they will hardly do so now when the situa- 
tion is not quite encouraging on account of the state of 
the crops. It is evident that the stock is seeking lower 
levels, 


MERCANTILE MARINE. 

Predictions based on the estimated showing the In- 
ternational Mercantile Marine has made for the first 
half of the calendar year indicate that 1911 will turn 
out as good for the company as its banner year in 1907. 
The only “if” in this expectation is in whether freight 
shipments for the remaining six months will hold up as 
well as the first half of the year. In 1907 Mercantile 
Marine Preferred sold as high as 24 and in the previous 
year 37%. In 1902 the stock was quoted as high as 
50 and did not fall below 46. Now the stock is around 
14, although since that time nearly $15,000,000 has 
been set aside out of earnings for depreciation. It is 
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unfortunate that such a good showing should fall upon 
a troublesome market period, otherwise its good effects 
would be felt in the price of the stock. 


NATIONAL ENAMELING. 

This company, in whose shares trading is limited, has 
closed its last fiscal year with good results. The net 
earnings amounted to $1,074,085, against $1,062,345 in 
1910 and $807,407 in 1909. After the payment of the 7 
per cent. preferred dividends, there remained 1.1 per 
cent. for the $15,591,800 common stock against 0.99 
per cent. in the previous year. Prospects of dividends 
on the common stock are poor. The capitalization is too 
large. Recently efforts have been made to create a little 
life in both stock issues, but they have failed to meet 
with a sympathetic response. Small speculators have 
occasionally taken a hand in the manipulation of the 
common stock, which was recently marked up to over 21, 
at which price it, however, did not remain long. Every 
time a movement was started those who participated in 
it lost money. 
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TEXAS OIL. 

This company, whose ruling spirit was the late John 
W. Gates, has issued a statement of conditions, which 
reveals very little. There are heavy liabilities to take 
care of while it is difficult to form an opinion of the 
approximate value of the oil wells and refineries owned 
by the company. The news of an impending statement 
lifted the stock, which for weeks was continually on the 
decline, from 88 to 92, but on the appearance of that 
statement the price dropped below 85, which represents 
the market measure of the value of the announcement. 
No statement of earnings was issued, but merely one 
bearing on assets and liabilities. The value of the 
assets as they appeared in the statement is doubted— 
that of the liabilities is not. Whether the 10 per cent. 
dividend will have to be cut in two or reduced to even 
a lower figure, is guess work at present. It is the im- 
pression that the Texas Co. will drag along for a while 
until new interests find it advisable to get hold of it 
at their own valuation. 

U. S. STEEL. 

The business of the Stee] Trust has picked up of late 
and this was due to a certain extent to the shading of 
prices on its output. What harms this stock most is the 
fear of the results of the Congressional investigation, 
which may lead to a suit for the dissolution of the Trust. 
As long as this uncertainty lasts the stock will remain 
under a cloud and be open to constant attacks. The be- 
lief prevails that the 5 per cent. dividend will continue 
this year, but probably it will be reduced in 1912, when 
tariff agitation and the Presidential election may seri- 
ously affect the entire steel industry. Strong support was 
in evidence this week on all drives, scale down buying 
being heavy and coming from high sources. 


WHAT CAUSED THE PANIC OF 1907. 
Reformers Cling To The Stubborn Fallacy of a ‘“Con- 
spiracy.’—Whole Country Was At Fault. 

The notion still stubbornly persists in some minds 
that the panic of 1907 was an artificial convulsion, 
brought about by the machinations of the wicked Cap- 
tains of Finance in Wall street. This belief is held by 
statesmen of the LaFollette school, an apt pupil of which 
is Senator Owen, of Oklahoma. Senator Owen must have 
been seized with this idea when he prepared his resolu- 
tion calling for an investigation of the calises leading to 
the money panic of 1907 and to determine whether any 
persons or corporations benefited from the panic. 

“T believe the panic was brought about by a conspiracy, 
deliberately planned, to enrich those who engineered it,” 
says Senator Owen, who goes on to say that such a con- 
spiracy was treason against the people of the United 
States. This is probably the last that will be heard of 
Senator Owen’s resolution, as it was pigeon-holed in 
Committee, but we believe it is not difficult to show for 
the edification of the Senator, that there was no con- 
spiracy in Wall street to bring about the panic. The 
authors of the panic of 1907 are not to be found in Wall 
street. Wall street, it is true, sinned with the balance 
of the Nation, but it cannot be saddled with the whole 
responsibility for the collapse. 

The panic of 1907 was the direct result of the over- 
expansion and unhealthful boom which had its incentive 
in the vast industrial combinations which were entered 
upon ten years ago. Following the Spanish-American 
war, the American people welcomed gladly the evidences 
that we were at last a world power and we were in a 
receptive mood for schemes of industrial conquests. Not 
alone was Wall street carried away by this sence of New 
Nationalism, but the farmer, the every-day worker, the 
small and large capitalist and the savings bank depositor 
—all broadened their vision and the former modest 
profits of industry soon became too small in their en- 
larged view of things. Four and five per cent. profits 
began to be sneered at and the demand soon set in for 
7 per cent. Besides we were then beginning to feel the 
first touches of the high cost of living and holders of 
capital began to demand more for their money. The 
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prices of bonds began to fall and the prices of the 7 per 
cent. stocks and the stocks which promised 10 per cent. 
started up and the boom was scon under way. ‘he be- 
ginning of 1905 saw us in the first flush of this new era. 
It grew that year and the noise of it became a roar in 
1906. The country, from the Atlantic to the Pacific 

the Lakes to the Gulf, became enamored of the new pros- 
pects of wealth to be gained overnight. Thus we ran 
into an era of speculation in industrial stocks, railway 
stocks, good stocks and bad, get-rich-quick shares were 
dealt in at higher and higher prices until finally a huge 
speculative structure was erected and it only ceased to 
grow when every bit of available capital had been sucked 
up. Speculation was rampant everywhere and nobody 
wanted to sell because the industria] millennium was at 
hand, according to four out of five of those who had gone 
into the game. 

Did the “conspiracy” of 1907 arise out of this condi- 
tion or did the whole structure topple over by reason of 
its own weight? It is true that Wall street discovered the 
situation first and undermined the stock market in March, 
1907, and the ‘“‘silent’’ panic of that period came upon 
us. But so far from the Captains of Finance having 
started it, we know that not a few of these great com- 
manders were themselves caught, especially among the 
Rockefeller party. Rogers almost went to the wall and 
many of his associates were crippled seriously and even 
the Morgan following and some of the Morgan party were 
hard hit. If they were in the conspiracy they received 
the major hurts. But the truth was the whole country 
was in it; it was a nation-wide crash with nation-wide 
responsibility. The inflated real estate booms, the stock 
market balloons and all the other flimsily built struc- 
tures, erected on insufficient credit, fell and the panic 
came. 

In October and November the New York “conspira- 
tors’ worked night and day to stay the panic and we 
challenge anyone to point out any evidence to prove 
wherein any of these bankers precipitated trouble pur- 
posely. The sole basis for the charge rests on the single 
bit of folly on the part of George W. Perkins in directing 
attention to the weak position of one of the New York 
banks when the panic was at its height. It has been 
proven that he committed this foolish slip solely on his 
own initiative. Our wretched currency system was more 
of a conspirator on that occasion than even Mr. Perkins, 
and the breakdown of that system and the causes we 
have enumerated, were responsible for the panic of 1907. 
Our big men have much to answer for, but we must 
acquit them of the charge brought by the Oklahoma 
Senator. The evidence is totally lacking. 
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THE WHOLE STAFF ON A BAD CHECK, 
Wherefrom the Dividends Rector Gas Pays When a Check 
of $75 Comes Back “No Funds’’? 

A week ago a check for $75 made upon The Newark 
Trust Co. by the Rector Gas Lighting Co. was returned 
distinctly marked ‘‘No Funds.” The dishonored check 
was shown to a representative of The Financial World by 
a subscriber. 

The check was made out to Mr. Moll, was signed by Mr. 
Opdyke, the president, countersigned by Mr. Mosher, the 
secretary, endorsed by Mr. Fred Gresham and seconded 
by the endorsement of Mr. Koeebel, who has adopted the 
honorary dignity of assistant to the President. 

The array of signatures on this check suggests that the 
entire official staff must have convened in extraordinary 
session for this momentous occasion of drawing a check 
to raise $75 from some one. But the five names failed 
to exercise any drawing magnetism upon the bank offi- 
cials who coldly refused to honor the check when they 
could not find even the small amount of $75 standing to 
the credit of the Rector Gas Lighting Co. 

The incident is not without significance, for it was only 
a short time ago that the company with a fanfare of 
trumpets declared a 7 per cent. dividend on its preferred 
stock and upon the strength of the disbursement im- 
mediately started upon a wild Marathon share-selling 
campaign. Only a few weeks ago the company sent out 
a circular comparing its stock with the safe securities 
which reputable publications, such as the Saturday Eve- 
ning Post, Collier’s Weekly, World’s Work, Review of 
Reviews and Literary Digest recommended as safe in- 
vestments for their readers. 

When a check for such an insignificant sum as $75 is 
returned marked ‘no funds,” it certainly shows that 
there is not behind the company the strength of Gibral- 
tar but the weakness of a reed. 


BEHOLD! THE HONEST MAN, 

Had Diogenes lived in this day and age he would have 
found the honest man right in Chicago and without much 
lantern s-arching. The honest man is none other than 
W. M. Sheridan of W. M. Sheridan & Co., bankers and 
brokers in the Security Bldg., Chicago. We must take 
Mr. Sheridan’s statement that he qualifies in the virtues 
Diogenes demanded in a man before he could be said to 
be honest. He says he is not a fakir, that there is no 
money in being a fakir. Honesty is the best policy in 
the end, he claims, and after dilating to the extent of 
two full pages upon the virtues of honesty, he imme- 
diately proceeds to glorify the opportunities and elabor- 
ate upon the prospective riches there are in a cheap min- 
ing stock, the Minor Heir Producing Co. All this the in- 
vestor, who is looking for the honest man, may have in 
any quantity for only fifteen cents a share. Yet, with 
all his boasting Sheridan has sold as much doubtful truck 
as any promoter. Insincerity seeps out of his literature 
most disgustingly in almost every line. 


LAMBERT IN THE LAW'S GRIP. 

On a warrant sworn out by O. G. Bergest, of Canton, 
O., charging fraud, William Lambert, President of the 
Bankers’ Corporation of Philadelphia, was arrested last 
week in Celina, O. Lambert has been working very quietly 
in a few Ohio counties selling bonds on projected inter- 
urban railroads in Pennsylvania and Missouri. It is al- 
leged that these proposed lines never got very far beyond 
the embryonic paper stage. It is said that Lambert sold 
Over $75,000 worth of bonds in Stark County, Ohio, 
alone in eight or nine months. 

It reflects little intelligence upon investors when they 
can be induced to invest so much money in enterprises 
which have no tangible existence especially when a cur- 
sory investigation is all that ts needed to disclose the 
character and financial responsibility behind any propo- 
sition, Lambert may go to jail as a result of his opera- 
tions, but that will not restore to his victims the money 
they have lost. 








ENGINEER ON MINING STOCK. 
Author of “Obsolete Securities” Says Mine Stock Promo- 
tion is the Greatest Swindle in the World. 

R. M. Smythe, the author of the work “Obsolete Se- 
curities,’’ has published a second volume on the same 
subject, which is, if possible, more interesting than the 


AN 


first volume. As usual, Mr. Smythe’s lists of worthless 
and deceased concerns shows the mining list of dead 
companies to be larger than all others put together; 
indeed, Mr. Smythe goes so far as to say that it is out 
of the question to keep track of all the deaths and 
births among mining companies. The author makes 
this witty reference to the mining fakes he has met: 


It has been facetiously suggested that my objection to 
mining stocks must have been based on the amount which 
I have lost in them. In reply I beg to say that I am a grad- 
uate mining engineer and examined a great many mines in 
the United States a great many years ago, and never made 
a favorable report on a mine, nor put a cent into a mining 
stock. Those mining shares that I have bought were bought 
only to clean up estates and were allowed for by the pound! 

Real mining is a grand and most pegs | business, 
but the pramotion of mining stocks is an entirely different 
thing and generally acts unfavorably on the promoter and 
all his friends. It is the greatest “continuous performance” 
swindle in the world. 

Mr. Smythe has been most thorough in his researches 
after obsolete security issues and if any that exist have 
escaped his lynx-eyed search they must be of small con- 
sequence. The work contains over 1,100 pages of lists 
of “dead ones’ and in the early pages are fac-simile 
reproductions of the engraved certificates of some dead 
and gone issues put out by states or governments long 


ago. 


CAL. CONSOLIDATED IN HARD STRAITS. 
Admiral Evans's Company Has Not Exercised Options 
Long Since Expired. 

The unusual and big promises made by the California 
Consolidated Oil Co. to investors less than a year ago, 
when in flaring page advertisements in the newspapers 
the almost absolute certainty of enormous profits was 
held out, rest now on a thread so slender it is likely 
to breax any moment, according to accounts that reach 
us from the Pacific coast. 

The options on which the proposition rests and which 
were described by The Financial World early in the his- 
tory of this promotion have long ago expired. The 
company held options on a number of producing com- 
panies. The money called for by these options has 
not been forthcoming and the prospects of getting it 
now are extremely dubious. 

Our sympathy for Admiral Robley D. Evans is deepfelt. 
He was made a cat’s-paw by designing promoters who 
realized what an asset the doughty sea dog’s name and 
widespread fame would be to them in their stock-selling 
scheme. They capitalized his reputation. It was only 
within the last few months that the Admiral awoke to 
the realization of how his name was being used as the 
principal asset of the oil company and he straightaway 
forbid further exploitation of his connection with the 
enterprise, insisting that the stock be sold strictly upon 
its merits. His protest was too late; most of the mis- 
chief had already been done. 

We anticipated no other outcome than that which now 
threatens to confront this company and which in the 
end will mean almost a total loss of every dollar the pub- 
lic has put into the project. 


REYNOLDS’ ALASKA CO. CALLS FOR AID. 

Claiming that they have freed their company from 
bankruptcy, the new officials of the Reynolds Alaska 
Development Co. now appeal to the stockholders to come 
forward with a voluntary assessment of 5 per cent. to 
open up the ore bodies to a shipping basis. The new 
officials may, in all sincerity, believe the new funds will 
help them re-establish the company, but it does look 
very much as if it would take more capital, considerable 
more, than asked for, to put their proposition even into 
a position where it can demonstrate that it has possi- 
bilities of eventually becoming a profitable producing 
mine. 
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PEE cantesedcéccapécsscecce 29% 29% 29% 
eee 76% 75% 75% 
Canadian Pacific................ 229% 228% 229% 
ooo os cencecenenene 23% 233% 23% 
72% 715% 72% 


13444 1384 134% 
13 13 13 
50% 50% 
Midis cctnide a nanwendGucareea ion 28% 
4 49 49 
151% 151 181 
123. 122% 122% 
48 48% 48% 
7 105% 106 
.120 120 120 
-138 138 138 
. 34 34 
46% 46% 46% 
-- 33 +32 
eibcaanenes wines 15 14% 14 
43% 43% 
M 8 PS & Ni... cece ceeceee «131% 130% 131 
M 5 Pt ébeunceuencecedeoduh 80 40x oo 
ie 9606060066 dccceecesccsene 40% 
pet teed cehedbebide peecsosetent 1035 103% 103 
NY Mt ccansds i nasaaciie 334 1 132 
BE Msc ccccncccccesstccesd 10138 101% 101 
North Pacific........ 0... .ceee 116% 115% 116 
tint 6n6684000sennekeel 120% 120% 1 
PL. weighs oceeeueceaeeuin 30 30 30 
Pullman -157. 157 «157 
SE bbintnrsnsscaccesseenseh 25% 25% 25% 
nab cteuseeness cencias 142% 141% 142% 
Rock Island....................+. 25% 2454 95% 
ES rrr er 49 48% 49 
Southern Pacific................. 109% 108 109% 
South Ry Co.......--sseeeeeeeees hm ae 
Ey ccacsasncnknnccas 168% 167% 167% 
i) , er 36% 36% 36% 
ST ke cstticchane: . svsated 70% 69% 69% 
ae 427% 4254 42% 
Va-Car 52% 52% 52 
West Md 5 57) iB 





NEW LOANS 


Notice of Sale of Bonds 


Notice is hereby given that the City 
of Livingston, ontana, will on the 
25th day of September, 1911, at 12 
o’clock, noon, sell at public auction at 
the council chambers in the city hall 
of said City of Livingston, to the bid- 
der offering the highest tyes for them, 
Sixty-Five Thousand ($65,000.00) Dol- 
lars of gold bonds, said bonds to be 
known and designated as “Funding 
Bonds,” the money derived from the 
sale of said bonds to be used exclusive- 
ly for the purpose of funding the war- 
rant indebtedness of the City of Liv- 
ingston. 

Said bonds will be of the denomina- 
tion of One Thousand ($1,000) Dollars 
each, dated October 1, 1911, and shall 
- soeoemante and payable as follows, 
o-wit: 

Sixty-Five Thousand ($65,000) Dol- 
lars of bonds numbered one to sixty- 
five both inclusive, shall be redeemable 
in ten years, and payable in twenty (20) 
years, and if at any time in ten years 
from the date of the issuance of said 
bonds the money in the sinking fund 
shall equal or exceed $1,000, or from 
time to time thereafter when it may 
accrue, the said Treasurer shall cause 
notice to be Fame in one of the 
newspapers of the City of Livingston 
that he will, within thirty days from 
the date of such notice, redeem said 
amount of said bonds which may be 
payable, giving the number thereof and 
calling for said bonds in their numeri- 
cal order. A similar notice shall be 
given by mail to such bank in the city 
of New York as the City Treasurer 
shall designate as the bank at which 
said bonds and the interest thereon 
will be paid at. If at the expiration of 
cninty ays the holder or holders of 
said bonds shall fail or neglect to pre- 
sent the same for payment, interest shall 
cease and the Treasurer shall retain 
in his hands at all times the money 
with which to redeem said bonds on 
the presentation thereof. All of said 
bonds are to bear interest at the rate 
of 4% per centum per annum, interest 
payable semi-annually on April 1 and 
October 1 of each year at the office of 
the City Treasurer of Livingston, Mon- 
tana, or at the option of the holder or 
holders, at some bank to be designated 
by the City Treasurer in New York 


city. 

Rin persons desiring to bid will be 
required to deposit with the City Clerk 
of said city before the time set for the 
sale of said bonds a certified check in 
the amount of $1,000, payable to the 
order of J. Frank Alspaugh, as Mayor, 
as a guarantee of good faith, and no 
bids will be entertained at less than 

ar. The city reserves the right to re- 
ect any and all bids. 

By order of tae Co 





Council, 
ENTRIKIN, 

City Clerk. 
Dated August 19, 1911. 


Bonds For Sale 


Notice is hereby given by the 
County Commissioners of Escambia 
County, Florida, that they will receive 
sealed bids for ‘the purchase of $180,000 
of 4%% coupon bonds of Escambia 
County, Florida, for the whole or part 
of said bonds, at the office of the Clerk 
of the Circuit Court of Escambia 
County, Florida, on Tuesday, the 19th 
day of September, 1911, at 10 A. M. 
The amount of bonds hereby offered 
to be sold are $180,000 of bonds to be 
issued by Escambia County, Florida, 
and bear interest at the rate of 4%% 
rer annum. The said bonds are in de- 
nomination of $500 each and numbered 
i by commencing’ with 
number 1. he interest on said bonds 
is at the rate of 4%% per annum, pay- 
able on October ist, annually. The 
said bonds provide that twelve of said 
bonds shall, at the option of the bond 
trustees, be retired on the list day of 
October of each year commencing Oc- 
tober list, 1912, in the order in which 
they will be numbered. 

Certified check for 24%% 
bid to accompany each bid. 

The County Commissioners hereby 
reserve the right to reject any and all 
bids offered upon the said bonds. 

(Seal) JAS. MACGIBBON, 

Clerk Board County Commissioners. 





of amount 





YOUNG MAN DESIRES POSITION 

with firm offering opportunity for advance- 
ment; age 17; bright and willing; high school 
education; from good family; with excellent ref- 


erences. Address R. B., Financial World, N.Y. 





The 
United States & Mexican 


Trust Company 


—— 


Resources, $2,000,000 





Fiscal, Land and Townsite Agency of 


Kansas City, Mexico & Orient Railway 





Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and other 
enterprises in its Territory in the 
United States and Mexico. 

The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 


Offices 


mange City, Mo., U. 8. & Mexican Trust 
g. 

City of Mexico, U. S. & Mexican Trust Bldg. 
London, Eng., 8 and 9 Austin Friars, EB. C. 
Amsterdam, Holland, Singel, No. 248. 





New York City Agency 


SINGER BUILDING. 





DIVIDENDS 
AND FOUNDRY 





AMERICAN CAR 
CoO. 
New York, Aug. 381, 1911 
PREFERRED CAPITAL STOCK. 
DIVIDEND NO. 560. 

A dividend of one and three-quarters per cent. 
(1%%) on the Preferred Stock of this Company 
has this day been declared, payable Oct. 2, 1911, 
to stockholders of record at the close of busi- 
ness, Monday, Sept. 11, 1911. 

Checks will be mailed by the Guaranty Trust 
Company of New York. 

8. 8. DeLANO, Treasurer. 

WM. M. HAGER, Secretary. 


AMERICAN CAR AND FOUNDRY 
co 


New York, Aug. 31, 1911. 
COMMON CAPITAL STOCK. 

DIVIDEND NO. 36. 

A dividend of one-half per cent. (%%) on the 

Common Stock of this Company has this day 

been declared, payable Oct. 2, 1911, to stockhold- 

ers of record at the close of business Monday, 
Sept. 11, 1911. 

Checks will be mailed by the Guaranty Trust 


Company of New York. 
8. 8. DeLANO, Treasurer. 

WM. M. HAGER, Secretary. 

BORDEN’S CONDENSED MILK 

COMPANY. 
PREFERRED STOCK DIVIDEND. 
NO. 39. 

The regular quarterly dividend of 144% has been 
declared on the Preferred Stock of this Com- 
pany, payable September 15, 1911, to stockholders 
of record September 5, 1911. Books close Sep- 
tember 5, 1911, at 3.00 p. m. and open on Sep- 
tember 16, 1911, at ye Checks mailed. 

F. D. 


HOVE, Treasurer. 
BROOKLYN RAPID TRANSIT CO. 
The Board of Directors has this 


New York, August 14th, 1911. 
day declared a 
quarterly dividend of one and one-quarter 
centum on the capital stock of this Company, 


per 
payable on October ist, 1911, to stockholders of 
record at the close of business on Saturday, Sep- 


tember 9th, 1911. 
J. H. BENNINGTON, Secretary. 














MINNEAPOLIS & ST. LOUIS RAIL- 
ROAD CO 


Coupons due September 1, 1911, from First and 
Refunding a four per cent. bonds of 
this company will be paid on and after that date 
on presentation at the office of the company, 25 
Broad street, New York City. 

F._H._DAVIS,_ Treasurer. 


E. I. du PONT de NEMOURS 
POWDER CoO. 
Wilmington, Delaware, August 30, 1911. 
The Board of Directors has this day declared 
the regular dividend of 2%, and also an extra 
dividend of 1% on the Common Stock of this 
Company, payable September 15, 1911, to stock- 
holders of record at the close of business on 
September 5, 1911; also, dividend of 14% on the 
Preferred Stock of this Company, payable Octo- 
ber 25, 1911, to stockholders of record at close 
of business on October 14, 1911. 
ALEXIS I. du PONT, Secretary. 
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BOSTON STOCKS 





Sept. 1, 1911 
High Low 








East Butte Mining. 

Franklin Mining.........----++-- Sa aa 

CE TRIE 6000 000 c06ne cccccccccece 4% 4% 
Greene Camanea.........eeeeeseeeceeee 6 6 
Mass Gas . snneeeeeeeeeeeeteeees eeeees 93 92% 
Nevada Mining...........+++-seeeseees 17% 17% 
New Eng Telephone..............-+++. 145% 145% 
North Butte Mining................... 23% 23% 
Shannon Mining...........-+++sseeeees 8% 8% 
Trinity Mining.. 3% 3 
ee rt rere 183 
United Shoe Machinery.............+- 46 42 
Utah Copper Mining............++ee0+ 43 42% 





CURRENT 
QUOTATIONS 


ELECTRIC LIGHT AND TRACTION 


SECURITIES. 
Williams, McConnell & Celeman, 60 Wall &t., 
Bid. Asked. 
*American Light & Traction com....... 294 39298 
*American Light & Traction pfd........ 105 106 
American Gas & Electric eom.......... 56 58 
American Gas & Electric pfd......... - 42 44 
American Gas & Electric ist 6s...... coo | 4 86 
American Power & Light com....... coe 6B 78 
American Power & Light pfd ex div.... 82 84 





Cities Service Co COM.....+seeseseeeeeee Tl 7 
Cities Service Co pfd.......seceeees esses 77% 79% 
Denver Gas & Blectric stock.......-.+++ 208 oe 
Denver Gas & Electric gen 5s.........- 92 94 
Empire District Electric pfd........-+.- 79 81 
Empire District Electrie bonds....... a 79 
Lincoln Gas & Electric ....-sscseceeees - 2 33 
Pacifie Gas & Electric com....... ccocsee =O 68 
Pacifie Gas & Electric pfd.......... occa 89 
Western Power Com.....+.-se+ cooccee 29 82 
Western Power pfa...... decccecccccene -. 59 61 
*Bx-dividend. 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations ef gas, electrie light, 
power and railway securities are furaished by 
Lamarche & Coady, No. Street, New 


York: 
Bid. Asked. 
tAm L & T com stock.........+++++ 294 298 
+T C Ry &@ L Co6pc cum pfd stk.... 93 95 
Tri City Ry & L com stoock........... 29 
+Kings Co Elec Lt & Pr stock........+ = 125 












*South L & T Co col tr 5s, 1940....... - o1 96 
*Syracuse Gas Co ist DAG... cc eceee 98% 100% 
*Tri-City Ry & L Co ist 6s, 1933........ 97 98 
Wash Ry & E Co cons 4s, 1951..... coon 
tam L & T Co 6 pc cons pfd _ aenees 104% 106 
*Mil G L Co Ist 4s, 1927...... Soccccese 91 
*New Amst G Co cons 6s, 1948..... 100 101 
*"N Y & E R G Co Ist cons bs, 1945.... 100 102 
"N Y & E RG Ist 5a, 1944. ° 103 105 
Pacific Gas & Elec com. 66% 67% 
Pacific Gas & Elec pid... 87% 88 
Roch Ry & L Co cons 6a, 1954 99 100% 
St Croix Water P Co ist 6s. 1929 92 Lad 
*Binghamton Gas Wks list 5s, 1938. 97 100 
Bklyn Un Gas Co list cons 6s, 1945 107 108 
*Butte Elec & Pow Co Ist 5s, 1961 » 99 
*Cent Un Gas Co ist 5s, 1927.. 102% 103 
*Con Ry & L Co ist 4%s, 1951... 101 102% 
Den Gas & El Co gen mtg 5s, 1 91 95 
Det City Gas Co prior lien 6s, 1923 99 101 
East Penn Rys Co ist 6s, 7% 80 
*Equit G L Co cons Ist 6s, 1932... - 103 107 
*Grand Rap G L Co ist 6s, 1915........ 99 100 
International Traction, Buffalo, com... 30 oe 
International Traction, Buffalo, pfd.... @ oe 
InGiama IAG BOC... cccccccccccccccee 33 86 
Indiana Ltg DondS...........sseeeeesecees 65 69 
*K City (Mo) Gas Co ist 6s, 1925....... 96 99 
*Kings Co E L & P Co ist 6s, 1937..... 104 105 
Kings CoE L & P 2 P in 6a, 1997 114 116 
*Madison G & E ist 6a, 1926............ 108 ue 
~ *And accrued interest. +Ex-dividend. 
eee 


INSURANCE STOCKS. 
Quoted by E. 8. Bailey, 66 Broadway, New York. 








Bid. Askea. 
Ck = = errr «++ 160 200 
Commonwealth ss 
Continental 1060 
Empire City ..... ** 
Fidelity-Phenix 325 
German Alliance 320 
German-American 626 


GO BE sb cceccncccsceccsses cocccee $10 
Glens Falis ($10) 
Globe & Rutgers ... 


Hanover ($50) ....... 226 oe 
MOGED cccccccccccs 715 
Nassau ($50) ..... 176 
Niagara ($50) ........ 305 
North River ($25) ... 16 
Pacific ($256) ........... - 
SOO ME GENE scccdcccsccdcecccceces 90 106 
GE VORREE ceccccccccee ee 
United States ($25) . ase 100 
Westchester ($40) ......... «e+ 490 510 
Williamsburg City ($50) ..... «++ 370 «= 896 
Aetna Life .......... coccoce -. 650 660 
Connecticut General ........ +. 250 oe 
BGUEEREND  ccccccccsccccce -- 300 e 
GERRI. 2d06secccsecccesess eoee - t10 228 
— ERED ccccccccce sonseesee 150 
Mebedebatnaecesesssnnaceenia oes 275 ee 
Manhatten BED. cocceces pavasenns -» 400 426 
Metropolitan ($25) .........sees+. eevee 155 176 
Prudential ($50) ......ssseceeees seve 450 600 
Travellers, Hartford ...... S40 ecesccese - 900 ee 
WR TED BEOD ccccccccceccccccccecce 90 105 
Casualty Company of America bendaeee 120 150 
Fidelity & Casualty............ssse0. 450 = «B00 
Hartford Steam Boller ............+. ° 285 
Metropolitan Casualty ..........sseeeees 
New York Plate Gass (850) 
United States Casualty ............. 
American Surety ($50) ........... 








COTTON QUOTATIONS. 


Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 

High. Date. Low Date. 
RII. 0.40csbercesens 13.00 8-26 11.25 8.30 
September..........+- 11.73 8-26 11.17 8-30 
OCHSBER. cc ccccccccsese 11.62 8-26 11.15 8-30 
November........++0+ 11.42 8-28 11.17 8-30 
December..........+.- 11.70 8-26 11.25 8-30 
JORBATH ooo ccccccccccce 11.66 8-26 11.20 8-30 
FOUrUuaFy.....ccccccces 11.44 8-28 11.44 8-28 
Mb acccsdissccces 11.7 8-26 11.30 8-30 
Becca acessccceeses 11.84 8-29 11.54 8-29 
WP vcccctactescssceses 11.85 8-26 11.42 8-30 
July 11.90 8-26 11.68 8-28 





PITTSBURGH MARKET. 


Quotations furnished by Donner, Childs & Woods, 
Pittsburgh, Pa. 

Bid. Asked. 

American Sewer Pipe ..----cssseceereee 11 12 






Crucible Stee) ...ccccccccccccccccccccece 11% 11% 
Crucible Steel pfd .......ceeccercerceee 801%, 80% 
Harbison Walker Ref Com.......-+++++ 46 48 
Harbison Walker Ref pfd.......++++++. 96 98 
Ted, BEOWIRE ccccccccccccccccccccccccces 4 4% 
Ind. Brewing pid .....scsescceseceeesecs 23% 24 
Mfg. Light & Heat ......scsecseccsseees 23% 22% 
Monongahela River Coal ....+-+-seeeee 9% 9% 
Monongahela River Coal pfd........ -- B2% 32% 
Ohio Fuel ...cccccccccccsccccccccccccecs 40 40% 
Oklahoma Gas .....scsccccsccccccceseses 60% 61 
Pittsburgh Plate Glass ...-.---seeeeeee 106 107 
Pittsburgh Coal ........sceceeceeeeeenes 18% 19 
Pittsburgh Coal pfd . 81 82 
Pittsburgh Brewing .. 17% 17% 
Pittsburgh Brewing pfa P 42 42% 
Westinghouse Air Brake . 144 146 
Westinghouse Electric 24 .. -- 82% 382% 
Union Switch & Signal .......-.+.- oo 64 85 





EASTERN SECURITIES. 


These quetations furnished by Frederie H. Hateh 
Ce., New York and Bosten. 


| 
— 
| 
o 





U. &. Envelope 





% Pay Bid Ask 
American Glue com .....-. 4M&N_ 103 108 
American Glue pfd ........ Faa 140 145 
Boston & Prev. R. R...... 1e J-Q 295 300 
Butte Elec & Pow pfd..... 6 J-Q 75 78 
Butte Elec & Power..... 7 Q-Jexdiv 108 112 
Columbian Nat Life ....... T F&A 106 «16 
Conn. River Power som... — —— 37 
Conn. River R. R.........- 6 Jad 265 275 
Duluth Bdison Elec “pra.. 6 J-Q 82 87 
Maas. Lighting Co.......... 7 F-Q 122 126 
Niles-Bement-Pond pfd ... 6 F-Q 103 
Norwich & Worcester R R 6 J-Q 310 «215 
Oklahoma Gas & Eleccom... 8 Q-M 110 ‘ne 
Oklahoma Gas & Elec pfd. 7 Q-J 100 
Providence-Wor. R R...... 10 Q-M 265 3275 
Regal Shoe pfd ..... 7 QJ 96% 99% 
U. 8. Envelope pfd . 7MéS 111 114 

U. 8. Finishing com 4 J-Q 95 

U. 8. Finishing pfd.. @ JavD 104 109 
Waltham Watch pfd 7 J-Q 116 119 
Waltham Watch com ...... -—_ 30 35 





MISCELLANEOUS STOCKS. 
Quoted by Frederic H. Hatch & Co., New York 











and Boston. 
Int. Int. 
rate period. Bid Ask. 
Am Bank Note com......... 4 Q-J 4 48 
Am Bank Note pf.......--++- 7 Q-J 50 53 
Am Brage ......seeeeeecees & Q-F 121 124 
Am Chicle com........-++. & QJ 230 240 
Am Chicle pf........--s+++ 6 Q-J 103 107 
Am Coal Product..... coo. © Oe 93 97 
Am Dist Tel N J.... - 4 QJ 48 50 
American Press ......... - 6 QJ 9 100 
m ee eee 5 JaJ 5 b% 
Am e@ Founders....... - @€3&79 48 52 
*Am Type Founders pf...... 7 Q-J 100 103 
Am Type Founders 4 6s...— M&N 100 107% 
Am Type Founders 4 new.— M & N 99 100 
Babcock & Wilcox......... 7 Q-J 100 102 
Barney & Smith......... «+ 6 Q-M 15 25 
Barney & Smith pf........ 6 Q-M 96 
Borden Con M.......ssse00- 8 @mM 122% 123 
orden Con M pf...... seee. 6 Q-M 07 109 
Bush Terminal com........— —= 9 100 
Cen Fireworks com.. -e_ 1 5 
Cen Fireworks pf.. — 15 20 
Conn Ry & Light.. -4 OF 74 76 
Celluloid ......... -6 Q-J & ex 133 137 
Du Pont Powder.... -8 QM 130 140 
Du Pont Powder pf.. —=—— 85 90 
Empire Steel & Iron....... =e w 13 
Empire Steel & Iron pf....— —— 48 55 
BE. W. Bliss com........... 5 Q-J 70 
Te We WMD Dilccccccosccese 10 Q-J 12 127 
Hall Signal com............ 1 12 
International Nickel com..6 & ex 238 245 
International Nickel pf....— —— 98 100 
International Silver ...... oo 80 a 
International Silver pf..... 7 Q-J 116 «118 
Kings Co E L @ b......... 8 Q-M 122 125 
National Cash Reg pf...... 753 & J 180 136 
Niles-Bement-Pond ........ 6 Q-M 92 97 
Niles-Bement-Pond pf ..... 6 Q-F 9 102 
Pe SED gecccsensaeces 6 QF 69 70 
Otis Elevator pf ........... ¢ @-J 100 «104 





23 
Pacific G. & B. com........06 a= 67 «68 
Pacific G. & B. pf.........06 — 87 = 888 
Pheips D. & Co...... cocces —=—— 6 «3b 
Pope Manufacturing .......— —< 40 8646 
Pope Manufacturing =. 6 QJ 72 #8677 
SUOGURNT GE cccccccccccce Q-M 80 100 
Pratt & Whitney pt... ccseeee 6 QF 1 106 
Royal Bak P com...,...... Q-M &ex 19 206 
Royal Bak P pf......sccsoe 6 Q-M &ex 105 108 
Safety 8 H & bL..... eeneve -8 QM&exi20 123 
Sen-Sen Chiclet ..........— —— 130 «6140 
Lex & Pac Coal.....cccccse 6 Script 98 6103 
Trenton Potteries .......e.— —— 6 10 
Trenton Potteries pf.......— —— en 
Trenton Pot. Fdg. etfs.....4 J&J 50 
Trow Directory .....scecece —— 2% 40 
Union Carbide .....sscecsee 6 Q-J lll 118 
CURR FOTTF occccccecccccecc 2 Q-J 21 23 
Union Typewriter .........— <= 38042 
Union Typewriter ist pf...7 A @ O 106 ill 
Union Typewriter 2d pf....8 A & O 108 106 
U 8 Finishing com......... 4 Q-J 9 89 
U 8 Finishing pf.........0. 7 Q-J 106 «6110 
U 8 Finishing ist &s......— J & J 100 10 
U § Finishing een 66.....— J & 100 
Virginia Ry ...cccccccseccos™ —=— Ss 
West Pacific .....cccccseees™ —— 4 «616 
WHEe BOWER cccccccscccccc™ —— 2 = sa81 
West Power pf......se.600.0- —— 590 

*Ex. dividend 1% per ceat. 





WEEKLY COTTON LETTER. 
Kenskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The bureau report to-day, giving a 
condition of 73.2, was lower than 
traders had anticipated, and shows a 
decline of nearly 16 points for the 
month of August, and is only slightly 
above a ten years’ average. Officially 
speaking, there is no justification for 
the large crop estimates that have re- 


cently been promulgated throughout 
the land and followed by a wave of 
bearish operations in the speculative 


markets of the world. Sixteen points 
deterioration for the crop prospect in 
the month of August is abnormal, and 
will, no doubt, cause shorts and spin- 
ners both to look in a more sane 
manner upon the problem of supply 
and demand, as relates to the price of 
the raw material which yet belongs 
to the farmer. 

As there is a large short interest in 
both futures and actual cotton, we are 
in favor of buying contracts on all 


easy markets, rather than operating 
on the short side, as we have pre- 
viously advised, 


ANOTHER FRAUD CLOSED UP. 


Out in Denver the authorities are 
getting busy in cleaning that city of 
frauds. James P. McCormick, of the 


s3ankers Investment Company, a high- 
sounding concern with nothing behind 
it, has been arrested for passing worth- 
less checks. 
A SATISFIED SUBSCRIBER. 
The Financial World, New York, N. Y. 
I appreciate The Financial World 
very much and also the complete and 
courteous way my inquiries have been 
received and I fee) that I want to ex- 


press myself more fully when I have 
a little more time to do it justice. 
A. L. Bugbee. 


GOOD ADVICE. 


The Financial World, New York City. 
I find that your advice to me has 
been a great help. 


Edward Smith. 


Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You ean do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for The Financial World. 
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24 
site etyarcpca Turning Points in ||}! New England List 
at the Office of 
the Market 
The Middlesex Banking An ie of ae Te For Live Ravertisrs 
Company resulting in changes in the market's $25.2 iach (dss) = 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E13, maturing 
October first, and Series E14, maturing No- 
vember first, WILL BE PAID at par with 
interest to the date ef payment. 





trend will be sent upon request. 


WATERMAN &CO. 


N. Y. Stock Exchange 
Members { N° y “Ctton ‘Exchange 


67 Exchange Place, N. Y. 











Financial Ability 


Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation 
the greater the possibilities. 


The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 

434 Lafayette Street, New York. 











DIVIDENDS 


MERGENTHALER LINOTYPE CO. 
New York, August 15, 1911. 
A regular quarterly dividend of TWO AND ONE- 
HALF PER CENT. and an extra dividend of ONE- 
HALF OF ONE PER CENT. on the capital stock 
of Mergenthaler Linotype Company will be paid 
on September 30, 1911, to the stockholders of 
record as they appear at the close of business 
on September 9, 1911. The Transfer Books will 
not be closed. 
FRED’K J. WARBURTON, Treasurer. 


REPUBLIC IRON & STEEL CO. 
DIVIDEND NO. 39. 








THE GENERAL SITUATION. 
Thomas Gibson. 

Actual developments affecting the 
general business situation this week 
have not been important, but senti- 
ment seems a little more cheerful, due 
perhaps to the comparative steadiness 
in the stock market. Railroad re- 
trenchments, upon closer examination, 
do not appear so formidable as they 
did when the announcement of a re- 
duction of force was made by the 
Harriman system. Railroad earnings 
as a whole for the month of July do 
not show up as well as they should. 
Gross earnings for 17 roads increased 
$280,000, while expenses increased $1,- 
011,000 and net decreased $731,000. It 
will be worth while to watch these re- 
ports pretty closely during the next 
few months. Such exhibits as these, 
however, will serve as an excellent 
argument against the demands of 
railroad employees. The cost of living 
is ulso worth watching. Prices have 
been rising pretty rapidly of late. 

Money rates in the West have ad- 
vanced somewhat, but here in New 
York there has been no change. The 
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GAVIGAN DECLARED INSOLVENT. 
A petition in bankruptcy has been 
filed against J. P. Gavigan & Co., raided 


At a meeting of the Executive Committee of demand for commercial purposes also ] - - 
ast week by the Post Office authori- 
the Republic Iron & Steel Company, held August | ..2ms to be increasing. The banks are [| ties. The petition is brouzht by three 


15th, 1911, the regular quarterly dividend of : i D ) 
1%% on the Preferred Stock was declared pay- in good shape to face these increased | eo geal ange Fee — sunant te 
able October 2d, 1911, to stockholders of record 3 . a 3,900, e estimated assets o he 

demands and no high rates are antici concern are $2,500. This spells the end 


September 16th, 1911. Books remain open. 
R. JONBS, Jr., Secretary. pated. 





of these financial frauds. 








ATCHISON’S PROBLEMS. 

The July statement of earnings furnished quite a sur- 
prise as it showed a loss of $564,655 in net compared 
with July, 1910. The gross earnings were as large as 
those for July, 1910. The Atchison’s big loss in net 
shows how deeply increased expenses have cut into the 
revenues of the railroads. How the western railroads 
suffer from higher wages and general increase in cost 
of transportation is strikingly demonstrated by a com- 
parison of the Atchison’s gross and net earnings in July 
of the last four years: 


Gro Net. 
eer ere $6,985,400 $2,322,593 
Rae rrr 7,752,271 2,434,916 
 - cng¢dhews otc ceseaueneanen 8,021,540 2,446,201 
RS reer ie 8,021,645 1,881,546 


While gross shows almost constant increases the net 
is constantly decreasing. Under these circumstances it 
is not surprising that some shareholders of railroads 
take a gloomy view of the future. There is plenty of 
traffic but it is made hard for the railroads to earn 
decent profits. If the Atchison shows for July a big 
loss in net, when the railroad has not yet felt the effects 
of diminished crops, hesitancy and depression in busi- 
ness and of the new long and short haul ruling, what will 
be the results when these influences begin to tell? 


MISSOURI PACIFIC LOWER THAN IN 3 YEARS. 

President B. F. Bush and other officials of the Mis- 
souri Pacific road ended a 7,000 mile tour of the road 
this week on the very day that Missouri Pacific stock 
sold at 39%, or lower than it had been since 1908. It 
is said that Mr. Bush found 8,000 cars in bad order and 
that since he took office he has had 4,500 repaired. 
Thirty per cent. of the locomotives were found to re- 


quire either light or heavy repairs while a great deal 
of new track and new ties have been laid. 

It seems to us that the trouble with Missouri Pacific 
lies deeper. The public is paying no heed whatever to 
President Bush’s work of rehabilitation of the system. 
The Gould dominance, it is realized, is still there and 
until it is removed there will be little confidence in 
the work of President Bush, praiseworthy though his 
efforts must be. The Missouri Pacific system and all 
other Gould roads, have been dwarfed and kept in a 
state of semi-bankruptcy through the Gould policies and 
little groundwork for a real rebuilding will be found 
until the whole Gould regime has wrested from it all 
affiliation with the railway business of the present Gould 
lines. 

estate Site 
LOAN FOR NEW SOUTH FARM & HOME Co. 

The New South Farm & Home Co., which has been ex- 
tensively advertising Florida land for sale for the last 
two years, has arranged for a loan through the Assets 
Realization Co. to meet its indebtedness and enable the 
company to take title to the lands handled by them. But 
this money can only be had as title to the lands is passed 
on as satisfactory. Neither Assets Realization Co. nor 
any one connected with it, however, has any interest 
whatever in the New South Farm & Home Co. 

We are informed if the New South Farm & Home Co. 
conducts its affairs properly it would appear that it 
should be able to discharge its indebtedness in from three 
to four years and possibly its stock might then have some 
substantial value, 

But it appears that the company, until it was fortu- 
nate in negotiating the loan, was selling Florida land on 
the deferred payment plan without actually having any 
title to it. 








